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MEMORANDUM
TO: Board of Directors
FROM: General Manager
DATE: January 15, 2014
RE: Closed Session - January 23, 2014 Board Meeting

5:00 PM Closed Session — Conference with Legal Counsel

Attorney Bill McInerney will be in attendance to meet with the Board regarding two
potential cases.



MEMORANDUM

TO: Board of Directors

FROM: General Manager

DATE: January 15, 2014

RE: Agenda Item #4 - January 23, 2014 Board Meeting

Fundraising Update
a. Report on New Year’s Eve Event
b. Update on Wine, Women, & Shoes Event

The General Manager and staff will give an update on recent New Year’s Eve party at
the Senior Center. Attached is report on the revenue and expenses. Also, staff will
report on the Wine, Women, & Shoes Event.



- 1'eCae

MEMORANDUM
TO: Board of Directors
FROM: General Manager
DATE: January 15, 2014
RE: Agenda Item #5 — January 23, 2014 Board Meeting

To Consider Utilization of East Bay Regional Park District WW Funds for the
Community Center Project (Action)

The Board of Directors approved an additional $400,000 from the EBRPD’s WW Funds
for the Community Center project on June 13, 2013. At that time the General Manager
recommended the remaining allotment of the District’s share of the WW funds of
$503,985 for the Community Center project. The Board approved $400,000 in June,
2013, but wanted to wait in applying for the remaining $103,985 to see if it is needed.

The Community Center has gone through the Original Construction Contingency of
$386,000. The current potential Cost Exposure for the Community Center is @ minus
$70,187 as outlined in the Community Center Project Status Report through January 7,
2014. The status report on the Pleasant Oaks Project indicates a -$2,228 remaining
construction contingency. The District needs to secure the remaining WW funding to
close out and finalize both of these projects.

The General Manager is recommending approval to utilize the remaining East Bay
Regional Park District’s WW funding for the Community Center for $103,985.



COMMUNITY CENTER PROJECT STATUS REPORT - Through January 7, 2014

Project Name: Community Center
Project Owner: Pleasant Hill Recreation & Park District

CriticalSolutions )

Project 30 Consirustion Mansgement Centuzanty

Project Manager: Ron Johnson
Construction Manager: Allan France

Report Number:
Date:

13
17114

Prepared by: Gordon Johnsor

*See Change Order Log dated 1/7/14

** See Open Change Order Request Log dated 1/7/14

RFl's SUBMITTALS SCHEDULE

Total RFi's to Date*: 584 Total Submittals to Date*: 291 1. CPM Baseline Accepted®: 12/6/112 8. Notice To Proceed 8/1312
2. Latest Schedule Update/Data Date 10/31/13 9. Orig. Contract S.C..: 10/8/13

New RFI'S This Month*: 16 New Submittals this Month* 4 3. Original Contract Durationto S.C 422 CD 10. Rev. Contract S. C. 12/113/14
4. Approved Time Extensions to S.C.: 66 CD 11. CSIEst. S. C.** 11314

Unanswered RFI's: 0 Open Submittals: 0 5. Currant Contract Duration to S.C. {(Remaining)__ 30CD As of Date 17114
6. % Complete by Time (Using #11): 97.43% As of Date; 177114

Longest Aging (in days): 0 Longest Aging (in days): 0 7. % Complete by Dollars (Through end of Dec.)._ 95.78% As of Date’ 12131113
*Baseline accepied with conditions.

COST AS OF:  1/7/14 CONSTRUCTION CONTINGENCY

A. Original Contract Amount $8,222,500.00 G. Original Construction Contingency for CC: $386,000

B. Approved CO's* 20 $392,821.88 4.77% H. Current Potential Cost Exposure + COs ( B+C+E) $436,187

C. Unilateral CO's: g $0.00 H.1 Non-Falk Contingency Consumption (Fence & Kitchen) $20,000

D. Curent Contract Amount (A+B+C) $8,615,321.88 1. Potential Remaining Construction Contingency: {(G-H) -$70,187

E. Current Potential Cost Exposure** $43,365.39 * J. Percent Contingency Expended (B+G) 101.77%

F. Number of Open Cost Issues” 21°

MAJOR WORK ACTIVITIES THIS PERIOD

MAJOR PROJECT ISSUES/ACTIONS

1)

2)

fssue: 1

3)

Action:

4)

5)

8)

Issue: 2

7)

8)

9)

Actlon:

10)

11)

Issue: 3

12)

13)

Action:

14)

15)

Created by: Critical Solutions, Inc
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PLEASANT OAKS PARK PROJECT STATUS REPORT - Through January 7, 2014

sae - Project Name: Pleasant Oaks Park Report Number: 4
C"tlcaISOImlons ) Project Owner: Pleasant Hill Recreation & Park District Date: 177114
Project Manager: Ron Johnson
Construction Manager: Gordon Johnson Prepared by: Gordon Johnson
RFls SUBMITTALS SCHEDULE J
Total RFls to Date": 80 Total Submittals to Date* 54 CPM Baseline Accepted™ 712113 Notice To Proceed: 5/28/13
Latest Schedule Update/Data Date 8/31113 Orig. Contract S.C... 11/25/13
New RFls This Period*: 1 New Submittals this Period™ 0 Original Contract Duration to S.C 182 CD Rev. Contract S. C.: 12126113
Approved Time Extensions to S.C. 30CD CSIEst. S.C.: 12/26/13
Unanswered RFls 1 Open Submittals. 0 Current Contract Duration to S.C. (Remaining): 0 CD As of Date 17114
% Complete by Time: 100.00% As of Date 17114
Longest Aging (in days) 1 Longest Aging (in days) 0 % Complete by Dollars (End of Dec.): 99 03% As of Date: 12/31113)
*Include revisions through 1/7/14 *Include revisions through 1/7/14 *Baseline accepted with conditions
COST AS OF:  1/77/14 CONSTRUCTION CONTINGENCY
A. Original Contract Amount $3,260,000.00 G. Construction Contingency for POP as of 5/15/13 $334,801 *
B. Approved COs 12 $332,479.39 10.10% | |H Current Potential Cost Exposure + COs { B+C+E) $337,028
C. Unilateral COs: $0.00 |. Potential Remaining Construction Contingency: (G-H) -$2,228
D. Current Contract Amount: (A-B-C) $3,592,479 39 J. Percent Contingency Expended (B+C + G) 98.31%
E. Current Potential Cost Exposure®* $4,550.00 **
F. Number of Open Cost Issues*™ 6 ** *Includes the following reimbursements. See budget codes P136 for $4,512 by PHBA and P137 for $2,431

** See Open Change Order Request Log dated 1/7/14

by Central San for a total of $6,943 in reimbursements.

MAJOR WORK ACTIVITIES THIS PERIOD

MAJOR PROJECT ISSUES/ACTIONS

1)

2)

Issue: 1

3)

Action:

4)

5)

6)

issue: 2

7)

8)

9)

Action:

10)

1)

Issue: 3

12)

13)

Action:

14)

15)

16)

Created by: Critical Solutions, Inc
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MEMORANDUM
TO: Board of Directors
FROM: General Manager
DATE: January 15, 2014
RE: Agenda Item #6 — January 23, 2014 Board Meeting

To Consider Utilization of Parkland Dedication Funds for Completion of Bond
Projects (Action)

Similar to item Agenda Item #5, the District needs additional funding to close out both
the Community Center and Pleasant Oaks Park projects. The General Manager is
recommending utilizing Parkland Dedication Fees to finish these projects. The current
balance in the Parkland Dedication account is $89,511. As explained in Agenda Item
#5, the construction contingency is already completely allocated. With the help of the
WW funds, which will help us complete the construction phase, but there will still be
some “soft’ costs that the District will need to pay. We also need to “close out” the
architects and project management contracts and due to the extended time of the
projects, we owe additional money to the architect and project manager.

The General Manager is recommending utilizing the Parkland Dedication Fund of
$89,511 to complete the Community Center and Pleasant Oaks Park projects.
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MEMORANDUM

TO: Board of Directors

FROM: General Manager

DATE: January 15, 2014

RE: Agenda Item #7 — January 23, 2014 Board Meeting

To Consider Resolution 2014-01-23 Notice of Completion for the Pleasant
Oaks Park Project (Action)

Goodland Construction has requested that the District filed the Notice of Completion for
the Pleasant Oaks Park Project. CSI has agreed with the finding to file the Notice of
Completion. The punch list items have been completed. Staff is recommending to
approve the Notice of Completion for the Pleasant Oaks Park Project.



Ploasant Hill Board of Directors

- reCa Resolution

PLEASANT HILL RECREATION & PARK DISTRICT
COUNTY OF CONTRA COSTA, STATE OF CALIFORNIA
BOARD OF DIRECTORS

IN THE MATTER OF RESOLUTION 2014-01-23A
PLEASANT OAKS PARK PROJECT

THE PLEASANT HILL RECREATION & PARK DISTRICT BOARD OF DIRECTORS DOES
FIND:

THAT the Pleasant Hill Recreation & Park District did enter into an agreement with Goodland
Landscape Construction, Inc. for the completion of Pleasant Oaks Park at 2 Santa Barbara Lane, Pleasant
Hill, California 94523 in the amount of $3,597,029.30.

THAT the work has been inspected by the Project and Construction Managers from Critical Solutions,
Inc. and the staff of the Pleasant Hill Recreation & Park District and has been completed.

THEREFORE, BE IT RESOLVED THAT the Pleasant Hill Recreation & Park District Board of
Directors does hereby accept the Pleasant Oaks Project. Staff has been authorized and directed in
accordance with applicable law to file the notice of completion.

PASSED AND ADOPTED on January 23, 2014, by the following vote:
AYES:

NOES:
ABSENT:

Sherry M. Sterrett, Chair

I hereby certify that the foregoing resolution was approved by the vote indicated herein above at
the regular meeting of the Board of Directors on January 23, 2014.

Robert B. Berggren, Clerk of the Board



PLEASANT HILL RECREATION & PARK DISTRICT
147 GREGORY LANE
PLEASANT HILL, CALIFORNIA

NOTICE OF COMPLETION

NOTICE IS HEREBY GIVEN, pursuant to Section 3093 of the State of California Civil
Code, of the completion and acceptance on January 23, 2014 for the Pleasant Oaks Park
Project at 2 Santa Barbara Lane, Pleasant Hill, California.

The Pleasant Hill Recreation & Park District, whose address is 147 Gregory Lane,
Pleasant Hill, California 94523, owns the above described feature.

The work was completed by Goodland Landscape Construction, Inc. located at 2455
N.Naglee Road, #402, Tracy, California 95304 pursuant to a contract dated, May 10,
2013.

This NOTICE was authorized by Resolution 2014-01-23A.

I verify that the foregoing Notice of Completion is true and correct.

Robert B. Berggren, General Manager Dated



Pleasant Hill
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MEMORANDUM
TO: Board of Directors
FROM: General Manager
DATE: January 15, 2014
RE: Agenda Item #8 - January 23, 2014 Board Meeting

Update on Bond Projects
e Community Center
o Pleasant Oaks Park

The General Manager and staff will give an update on the Community Center and
Pleasant Oaks Park bond projects. Attached to the packet are recommendations from
the GNU Group for additional signs at Pleasant Oaks Park.
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MEMORANDUM

TO: Board of Directors

FROM: General Manager

DATE: January 15, 2014

RE: Agenda Item #11 — January 23, 2014 Board Meeting

Consent Calendar (ACTION)
a. To Approve Bills to be Paid
b. To Approve Minutes of November 20, 2013



Pleasant Hill
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Check
19383
19384
19385
19386
19387
19388
19389
19390
19391
19392
19393
19394
19395
19396
19397
19398
19399
19400
19401
19402
19403
19404
19405
19406
19407
19408
19409
19410
19411
19412
19413
19414
19415
19416
19417
19418
19419
19420
19421
19422
19423
19424
19425
19426
19427
19428
19429
19430
19431
19432
19433
19434
19435
19436
19437
19438

Date

01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014

Accounts Payable

Computer Check Register Totals

Vendor No Vendor Name

AllWast Allied Waste Services #210
AmerSta American Stage Tours
AmFidAs American Fidelity Assurance
ARC ARC

ATT3 ATT CALNET 2

BayAlar Bay Alarm Company

BelAsso Bellecci & Associates, Inc.
Bomac Bomac's, Inc.

Borchers Borchers Custom Woodworks
Buddha Buddha's Universal Church
CaliBan California Bank of Commerce
Capri CAPRI

CCCOofEd Contra Costa County Office of
CintCorp Cintas Corp # 185

Cleansou Cleansource

Cole Cole Supply Co., Inc.

CopySt Copy Station

ComMar Mark Cornelius

Cyber Cybercopy

DelDen Preferred Benefit

Denelect Denalect Alarm Company
DeplJus3 Department Of Justice
Desacar Carol Nelson Desaulniers
DiaTro Diablo Trophies & Awards
EBMUD East Bay Mud

Elavon Elavon

Ewing Ewing Irrigation

FarWest Farwest Sanitation

FranTx Franchise Tax Board

GNU GNU Group

IdealSer Ideal Service Company, Inc.
KaisFou File #73029 Kaiser Foundation Health Plan
KellMoo Kelly-Moore Paint Co
LeadingE Leading Edge Pest Management
Legal S Legal Shield

Lesco John Deere Landscapes
LiebCas Liebert Cassidy Whitmore
LincEqu Lincoln Equipment, Inc.
LukeDes Luke Design Associates
MacJam James MacCabe

Matrisc Matriscope Engineering Labs
Mclnerne Mclnerney & Dillon

MDUSD Mt. Diablo Unified School Dist
MobiMod Mobile Modular Mngmnt Corp
MPA MPA

OneWork One WorkPlace

PERS PERS

PG&E Pacific Gas & Electric Co
PhCit Pleasant Hill, City of
PHFOCUS Community Focus LLC
PleaHill Pleasant Hill Rec & Park Distr
PurcRh PRA Group

R-Comput R-Computer

SandSaf Sanderson Safety Supply Co
Spinitar Spinitar

Standard Standard Insurance Company

Printed: 01/16/14 15:12

Amount Voucher
1,482.07 000000
6,621.00 000000
87.28 000000
57.48 000000
293.89 000000
1,136.25 000000
7,803.84 000000
160.00 000000
13,162.50 000000
803.00 000000
36,986.13 000000
39,435.00 000000
25.00 000000
205.20 000000
592.52 000000
369.10 000000
60.68 000000
954.00 000000
32.82 000000
4,143.16 000000
384.30 000000
32.00 000000
50.00 000000
123.69 000000
167.70 000000
354.47 000000
2,048.32 000000
85.53 000000
500.52 000000
1,300.00 000000
1,133.00 000000
32,337.00 000000
100.90 000000
1,125.00 000000
79.75 000000
293.02 000000
2,175.00 000000
540.33 000000
1,100.00 000000
375.00 000000
3,694.66 000000
3,851.25 000000
9,824.00 000000
189.88 000000
742.20 000000
38,219.80 000000
16,048.13 000000
5,761.89 000000
3,103.89 000000
225.00 000000
94,284.90 000000
1,970.00 000000
3,234.39 000000
494.68 000000
7,667.37 000000
1,294.01 000000

Page |



Check
19439
19440
19441
19442
19443
19444
19445
19446
19447

Date

01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014
01/23/2014

Vendor No Vendor Name

TriMark TriMark Economy Restaurant Fix
United R United Rentals

USBank U.S. Bank

USBankP U.S. Bank Corporate Payment
USBKLoan US Bank

VardLeo Leo Vardas

VilMus Robert W Konkle

VSP Preferred Benefit

Xerox Xerox Corporation

CHECK TOTAL:

Amount Voucher
3,214.18 000000
315.10 000000
1,025.41 000000
24,844.40 000000
146,972.73 000000
72.00 000000
158.40 000000
61.80 000000
298.00 000000
$526,284.52

Page 2



“ Board of Directors Meeting Minutes
> November 20, 2013

Mt Hill
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The November 20, 2013 Board Meeting of the Pleasant Hill Recreation & Park District Board of
Directors was called to order by Board Chair Glover at 6:44 p.m. in the Conference Room at the
Administration Office.

PLEDGE OF ALLEGIANCE
Board Chair Glover led the Pledge of Allegiance.

ROLL CALL
BOARD PRESENT: Donaghu, Sterrett, Bonato, Glover, Shess

STAFF PRESENT: Berggren, Lischeske, Blair, Young, Cotruvo, Miller, Spatz, Bradley

PUBLIC COMMENT
None

FUNDRAISING REPORT

Sheila Cotruvo was present to give an update to the Board on the upcoming New Years Eve
Party and the Wine, Women and Shoes fundraising events. Cotruvo reported that the New
Years Eve event will be taking place at the new Senior Center. She commented that the event
is expected to have a sell out crowd of 210 participants.

Cotruvo reported that the planning for the Wine, Women and Shoes event was off to a great
start. She said that currently there are 37 committee members working on the event. She
commented that she and Senior Center Supervisor Kendra Luke attended the Wine, Women and
Shoes event in Sacramento and left very inspired by their event. Cotruvo reported that the
committee’s goal is to acquire a major sponsor in the amount of $25,000 by January 10, 2014.

Board Member Shess asked what Cotruvo feels is the best aspect and the biggest concern in
the planning areas for the event. Cotruvo said she is feeling very good about the event as a
whole, but that finding a major sponsor is her major concern at this point.

The Board thanked Cotruvo for her update on both events and for all her hard work on
fundraising activities.

UPDATES ON BOND PROJECTS
The General Manager made the following comments:

COMMUNITY CENTER
e The Trespa is currently being installed. The rain should not hamper that work.
e The rain might delay the paving work a bit.

The General Manager would like to schedule another Board Tour of the site on December 5™,

PLEASANT OAKS PARK
o Half of the turf work has been completed, but the rain will push out the completion to next week.




Board Chair Glover started the regular meeting at 7:11 p.m.

PUBLIC COMMENT
None

EX-OFFICIO MEMBER REPORT, KEVIN NEYS— COLLEGE PARK HIGH SCHOOL

Ex-Officio Neys was not present, but he had e-mailed the following report to be included in the
minutes.

e College Park Homecoming went well. The theme was RIP (Rest in Peace), the Freshman
represented Babe Ruth, the Sophomores Walt Disney, the Juniors Albert Einstein, and the
Seniors Cleopatra.

e The College Park football and volleyball teams made it to the North Coast Section play offs,
but lost in the first round.

e The Teen Council will be working at the Light up the Night event on December 4™ in
downtown Pleasant Hill.

CONSENT CALENDAR (ACTION)
a. TO APPROVE BILLS TO BE PAID

b. TO APPROVE MINUTES OF SEPTEMBER 26, 2013

Upon motion of Board Members Donaghu & Shess, the Board approved the Consent Calendar.

PRESENTATION OF SIGNED COPY OF THE SPOTLIGHT TO OWEN KELLY, ALLEN
BUCKINGHAM AND REBECCA BRONFELD

Allen Buckingham, a longtime participant in our programs was one of the featured pictures on the
cover of the District’s Fall Spotlight. Allen was present at the meeting, with his parents, to sign a
copy of The Spotlight for the District’s “Hall of Fame”.

The Board thanked Allen and his parents for attending the meeting.

SELECTION OF BOARD OFFICERS (ACTION)

The annual change over meeting will take place on Thursday, December 5, 2013 with the selection
of Board Chair, Vice Chair, and Secretary. The following changes were proposed: Chair: Sherry
Sterrett, Vice Chair: Sandra Bonato, and Secretary: Zac Shess.

Upon motion of Board Members Bonato & Glover, the Board approved the Selection of Board
Officers. Board Chair: Sherry Sterrett, Vice Chair: Sandra Bonato, and Secretary: Zac Shess.

REPORT ON THE DISTRICT AND CITY LIAISON COMMITTEE MEETING

Board Chair Glover and Vice Chair Sterrett hosted City Councilmember Tim Flaherty and City Staff
including City Manager June Catalano, and Public Information Director, Martin Nelis on a tour of the
new Community Center. Following the tour, the committee met at the District Administrative Office
to discuss various items related to the District and the City.

Glover and Sterrett reported that the following items were discussed at the joint meeting.
e The Historical and Cultural Ordinance.
e The Planning Commission tour of the School House on November 12, 2013.

Board of Directors Meeting Minutes — November 20, 2013 2



e The operational hours of the Pleasant Hill library.

e The Rodger’s Ranch site.

e Proposals for the K-Mart shopping center area.

e Cross marketing ideas between the District and the City.

Glover and Sterrett commented that the meeting was very positive and free flowing. Board
Member Shess asked when the committee will meet again. Sterrett explained that they only
meet annually unless there are specific topics that need to be discussed.

The Board thanked Glover and Sterrett for their report.
REVIEW OF SEPTEMBER 30, 2013 QUARTERLY REPORT

a. REVIEW OF INVESTMENT REPORT
b. REVIEW OF PUBLIC AGENCY RETIREMENT SERVICES

Accounting Supervisor Mark Blair was present to review the September 30, 2013 quarterly budget
report. Blair commented that there were two main changes to the report. The Special Events area
has been separated out of the Preschool/Youth department into its own department, and the
registration software (ACTIVE) has changed its income reporting which will result in a truer picture
of earned income.

Blair reported that overall the bottom line results for the General Fund show a loss compared to last
year which can largely be attributed to expense increases with the opening of the Teen Center and
Senior Center. He stated that the unrestricted fund balance is now $504,317.56 which is an
improvement over the previous year.

The Board thanked Blair for his report.

UPDATE ON AT & T CELLULAR EQUIPMENT INSTALLATION AT/OR ADJACENT TO PASO
NOGAL PARK

Board Member Bonato reported that the latest update from AT&T was that they were willing to look
into alternative location candidates for the proposed cellular tower at Paso Nogal Park. She
commented that at the last Architectural Review Committee meeting AT&T had said they would put
up “story poles” at the park in the areas in question. She said that to date there have been no
“story poles” installed so location areas are hard to determine.

Board Chair Glover asked what the next step should be from the District Board. Bonato said she felt
that the District should contact AT&T directly and in strong language requiring them to install the
“story poles” on the proposed location sites.

BOARD ANNOUNCEMENTS AND REQUESTS TO STAFF

Sterrett made the following announcements/questions:
e She distributed information from the Pleasant Hill Library regarding the bullying movie event
held at the Teen Center.
e She thanked Recreation Superintendent Tina Young for the follow up information regarding
the District’s Co-Sponsored groups.
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Donaghu made the following announcements/questions:
¢ He reminded everyone that the Hospice Tree lighting is tomorrow night.
e He reported that the Chamber Board meeting is also tomorrow night which he will be
attending and sharing the most recent pictures of the District’s Bond projects.

Bonato made the following announcements/questions:

e She attended a tour of the Old School House with the Planning Commission. The general
consensus of the Commission was that the site was not really historical from an architectural
stand point.

e She was contacted by someone who would be interested in putting in a disc golf course in
Paso Nogal Park. She has passed on the information to the General Manager.

e She is in agreement that the District should have more signs in place regarding the non-
smoking ordinance.

Glover made the following announcements/questions:

e He reminded everyone that the Hospice Tree lighting is tomorrow night.

STAFF ANNOUNCEMENTS
The General Manager made the following announcements:

e The Community Awards Night is February 20, 2014 and will be held at the new Community
Center. He said the awards committee is recommending eliminating the Community Plus
Award.

e The Senior Holiday Dinner is December 10, 2013 at 3:00 p.m.

ADJOURNMENT

Board Chair Glover adjourned the meeting at 9:12 p.m.

Robert B. Berggren, Clerk of the Board
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MEMORANDUM

TO: Board of Directors

FROM: General Manager

DATE: January 15, 2014

RE: Agenda Item #12 — January 23, 2014 Board Meeting

Presentation and Approval of Audit and Management Letter (Action)
a. Review District Annual Audit
b. Review Pleasant Hill Seniors Club Review

Craig Fechter from Fechter & Company, Certified Public Accountants, will be in
attendance to present the District’s Annual Audit as well as the Pleasant Hill Seniors
Club Review. The Audit, Management letter, and Senior Club Review are attached.
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MANAGEMENT REPORT
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FECHTER |
& COM PANY Craig R. Fechter, CPA, MST

Certified Public Accountants Scott A. German, CPA

E

Board of Directors of the
Pleasant Hill Recreation & Park District
Pleasant Hill, California

In planning and performing our audit of the financial statements of the Pleasant Hill Recreation &
Park District for the year ended June 30, 2013, we considered the District’s internal control structure
to determine our auditing procedures for the purpose of expressing an opinion on the financial
statements and not to provide assurance on the internal control structure.

Our consideration of the internal control would not necessarily disclose all matters in the internal
control that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or operation of
one or more of the internal control components does not reduce, to a relatively low level, the risk that
errors or irregularities in amounts that would be material in relation to the basic financial statements
being audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions.

We will review the status of these comments during our next audit engagement. We will be pleased
to discuss them in further detail at your convenience, to perform any additional study of these
matters, or to assist you in implementing any control changes you consider implementing. We thank
the District’s staff for its cooperation on this audit.

Fechter & Company, CPAs

g, 15

ecember 4, 2013
Sacramento, CA

1870 Avondale Avenue Suite 4 | Sacramento, CA 95825 | ph 916-333-5360 | fax 916-333-5370
www.fechtercpa.com
Member of the American Institute of Certified Public Accountants Tax Section
and California Society of CPAs



PLEASANT HILL RECREATION & PARK DISTRICT
Required Communications
For the Year Ended June 30, 2013

The Auditor’s Responsibility under U.S. Generally Accepted Auditing Standards

As stated in our engagement letter dated June 10, 2013, our responsibility, as described by
professional standards, is to plan and perform our audit to obtain reasonable, but not absolute
assurance that the financial statements are free of material misstatement and are fairly presented in
accordance with U.S. generally accepted accounting principles. Because an audit is designed to
provide reasonable, but not absolute assurance and because we did not perform a detailed
examination of all transactions, there is a risk that material misstatements may exist and not be
detected by us.

In planning and performing our audit, we considered the District’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on
the financial statements and not to provide assurance on the internal control over financial reporting.

As part of obtaining reasonable assurance about whether the District financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit.

Significant Accounting Policies

Management is responsible for the selection and use of appropriate accounting policies. In
accordance with the terms of our engagement letter, we will advise management about the
appropriateness of accounting policies and their application. The significant accounting policies used
by the District are described in Note 1 to the financial statements. No new accounting policies were
adopted and the application of existing policies was not changed during the year. We noted no
transactions entered into by the District during the year that were both significant and unusual, and of
which, under professional standards, we are required to inform you, or transactions for which there is
a lack of authoritative guidance or consensus.

Internal Control Related Matters

In any smaller entity, whether private enterprise or a governmental agency, the lack of segregation of
duties can present potential issues in regards to the perpetuation and concealment of fraud. Even
with a perfect segregation of duties frauds can be perpetuated and concealed. The District can
perform some specific control procedures to help reduce the risk of fraud, however. Some of the
controls would include:

e Having someone independent of the bank reconciliation function review the bank statements on
a monthly basis.

» Examining financial statements on a monthly basis at the management and department levels.

e Examining a budget to actual report on a frequent basis.
Comparing the financial statements on a detailed level to the prior year on a frequent basis.
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Required Communications
For the Year Ended June 30, 2013

* Having someone independent of the payroll process review payroll on a bi-weekly basis,
checking for accuracy of pay rates, paid time off recorded, etc..

* Verifying that a second person is approving all disbursement activity and that an individual
independent of the accounting function is signing checks and asking questions about invoices
presented for payment.

* Frequently displaying “professional skepticism” when considering staff responses on District
finances.

There is no catch-all for finding all instances of fraud within any entity, whether public or private. One
of the key factors in helping prevent fraud is to encourage ethical behavior at all levels of the
organization, i.e., “tone at the top”. Another key would be to note instances of abnormal behavior of
finance or accounting staff when questioned about District financial matters.

The District should remember that they have outside resources available in the case of fraud — they are
able to contact District auditor, their attorney, or county auditor-controller should anyone feel there is a
chance of fraud or abuse.

Accounting Estimates

Accounting estimates are an integral part of the financial statements prepared by management and
are based on management’s knowledge and experience about past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive because of
their significance to the financial statements and because of the possibility that future events
affecting them may differ significantly from those expected. The most sensitive estimate(s) affecting
the financial statements were:

e Accrual and disclosure of compensated absences
¢ Capital asset lives and depreciation expense
e PERS actuarial study to estimate the annual retired contribution of benefit plan

Audit Adjustments

For purposes of this letter, professional standards define an audit adjustment as a proposed correction
of the financial statements that, in our judgment, may not have been detected except through our
auditing procedures. An audit adjustment may or may not indicate matters that could have a
significant effect on the District’s financial reporting process (that is, cause future financial
statements to be materially misstated). The following audit adjustments, in our judgment, indicate
matters that could have a significant effect on the District’s financial reporting process:

e Posting of all GASB 34 entries on behalf of the district
Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a
matter, whether or not resolved to our satisfaction, concerning a financial accounting, reporting, or
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For the Year Ended June 30, 2013

auditing matter that could be significant to the financial statements or the auditor’s report. We are
pleased to report that no such disagreements arose during the course of our audit.

Consultations with Other Independent Auditors

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a consultation
involves application of an accounting principle to the governmental unit’s financial statements or a
determination of the type of auditor’s opinion that may be expressed on those statements, our
professional standards require the consulting accountant to check with us to determine that the
consultant has all the relevant facts. To our knowledge, there were no such consultations with other
accountants.

Issues Discussed Prior to Retention of Independent Auditors

We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management each year prior to retention as the District’s auditors. However,
these discussions occurred in the normal course of our professional relationship and our responses
were not a condition to our retention.

Difficulties Encountered in Performing the Audit
We encountered no significant difficulties in dealing with management in performing our audit.
Management recommendations

On September 30, 2013 we performed our testing of thirty-eight (38) haphazardly selected
disbursements throughout the fiscal year 2012-2013. We started out by reviewing the Transaction
Flow Documentation Sheet for Cash Disbursements and the Expense Authorization Policy number
3040 located in the Pleasant Hill Recreation and Park District Policy Handbook in order to gain an
understanding of the controls and policies in place related to purchases. As stated in Policy Number
3040.10:

All purchases made for the District by staff shall be authorized by the General Manager, and
shall be in conformance with the approved District budget. All ordering will utilize
purchase orders, which will be approved by the General Manager or his/her designated
representative.

Upon reviewing the selected disbursements, we noticed that only one (1) expense related to One
Workplace for furniture in the amount of $99,904.33 had the required purchase order attached to the
supporting documentation; therefore, thirty-seven (37) disbursements did not follow the policy stated
above. Because it is formally written in the Pleasant Hill Recreation and Park District Policy
Handbook as a requirement for all expense authorizations, we are required to note that there were
thirty-seven (37) exceptions observed during the Cash Disbursement testing of our audit.
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In order to prevent further results from occurring, we came to the conclusion and recommend that if
the Board of Directors want to continue the practice of not requiring purchase orders on all expense
transactions that they revise the current Expense Authorization Policy - Policy number 3040.10 to
include a sentence stating that only expense transactions within a certain range require a purchase
order. For example, perhaps requiring all purchases above $10,000 requiring a purchase order. Once
the addendum is made it will allow any outside viewers of Pleasant Hill Recreation and Park
District’s financials fully understand the reasoning behind only having purchase orders on certain
expense transactions.
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INDEPENDENT AUDITOR’S REPORT

Board of Directors
Pleasant Hill Recreation and Park District
Pleasant Hill, California

We have audited the accompanying financial statements of the governmental activities of each major
fund, and the aggregate remaining fund information of the Pleasant Hill Recreation and Park District
as of and for the year ended June 30, 2013, and the related notes to the financial statements, which
collectively comprise the District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

1870 Avondale Avenue Suite 4 | Sacramento, CA 95825 ' ph 916-~333-5360 | fax 916-333-5370
www.fechtercpa.com

Member of the American Institute of Certified Public Accountants Tax Section
and California Society of CPAs



Board of Directors
Pleasant Hill Recreation and Park District

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate
remaining fund information of the Pleasant Hill Recreation and Park District as of June 30, 2013, and
the respective changes in financial position for the year then ended in accordance with accounting
principles generally accepted in the United States of America,

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and budgetary comparison information on pages 4-8 and 33,
respectively, be presented to supplement the basic financial statements. Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide
any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Fechter & Company, Certified Public Accountants

7, CA
4,2013




PLEASANT HILL RECREATION AND PARK DISTRICT

Management Discussion and Analysis (Unaudited)
For the Year Ended June 30, 2013

Pleasant Hill Recreation and Park District’s (the “District”) Management Discussion and Analysis
(MD&A) is designed to (a) assist the reader in focusing on significant financial issues, (b) provide an
overview of the District’s financial activity, (c) identify changes in the District’s financial position (its
ability to address the next and subsequent year challenges), and (d) identify individual fund issues or
COnCerns.

Since the MD&A is designed to focus on the current year’s activities, resulting changes and currently
known facts, please read it in conjunction with the District’s basic financial statements.

OVERVIEW OF FINANCIAL STATEMENTS

This anoual report consists of three parts: management discussion and analysis (this section), the basic
financial statements, and required supplementary information. The basic financial statements include
two kinds of statements that present different views of the District.

The first two statements are government-wide financial statements that provide both short-term and
long-term information about the District’s overall financial status.

The remaining statements are fund financial statements that focus on individual parts of the District,
which report the District’s operation in more detail than the government-wide statements.

The fund financial statements are composed of:

+ Governmental fund statements which tell how basic services were financed in the short-term,
as well as what remains for future spending,

The Statement of Net Position and the Statement of Activities

The Statement of Net Position and Statement of Activities report information about the District as a
whole and about its activities. These statements include all assets and liabilities of the District using
the accrual basis of accounting, which is similar to the accounting used by private-sector companies.
All of the current year’s revenues and expenses are taken into account regardless of when cash is
received or paid.

These two statements report the District’s net position as well as changes to the net position. Net
position is the difference between assets and liabilities, which is one way to measure the District’s
financial health, or financial position. Over time, increases or decreases in the District’s net position is
one indicator of whether its financial health is improving or deteriorating. To assess the overall health
of the District, you need to consider additional non-financial factors including the condition of the
District’s buildings and other facilities.

REPORTING THE DISTRICT’S MOST SIGNIFICANT FUNDS

Fund Financial Statements

The fund financial statements provide more detailed information about the District’s most significant
funds; not the District as a whole. Funds are accounting devices for District use to keep track of
specific sources of funding and spending on particular programs:
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*  Some funds are required by law and covenants.

* The District establishes other funds to control and manage money for particular purposes or to
show that certain revenues have been properly used.

Governmental Funds

The District’s basic services are reported in governmental funds, which generally focus on how money
flows into and out of those funds and the balances left at year end that are available for spending. These
funds are reported using an accounting method called modified accrual accounting, which measures
cash, and all other financial assets that can readily be converted to cash. The governmental fund
statements provide a detailed short-term view of fund information, which helps determine whether
there are more or fewer financial resources that can be spent in the near future to finance the District’s
programs. Because this information does not encompass the additional long-term focus of the
government-wide statements, we provide additional information at the bottom of the governmental
fund statements that explains the relationship (or differences) between them.

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE

The following table summarizes the District’s Net Position as of June 30,

Table |
Net Position
2013 2012
Assets:
Current and other assets $ 11,206,096 $ 20,316,104
Capital assets and bond issuance costs 32,342,205 21,687,444
Total assets 43,548,301 42,003,548
Liabilities:
Other liabilities 2,640,304 2,648,137
Long-term liabilities 31,076,543 30,661,696
Total liabilities 33,716,847 33,309,833
Net Position:
Invested in capital assets, net of related debt 720,417 (8.696,666)
Restricted 7,798,189 17,537,357
Unrestricted 1,312,848 (146,976)
Total net position $ 9,831,454 $ 8,693,715

The District’s net position was $9,831,454 for the fiscal year ended June 30, 2013. Of this amount,
$1,312,848 was unrestricted. Restricted net position are reported separately to show legal constraints
from debt covenants and enabling legislation that limit the board’s ability to use those net assets for
day-to-day operations.
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The following table summarizes the District’s change in net position for the years ended June 30,

Table 2
Changes in Net Position
2013 2012
Expenses:
Recreation and parks $ 5,853,114 $ 5,860,413
Interest expense 1,291,840 1,044,636
Total expenses 7,144,953 6,905,049
Revenues:
Program revenues:
Charges for services 3,049,250 2,402,649
Total program revenues 3,049,250 2,402,649
General revenues;
Property taxes 5,044,109 4,735,543
Interest and other income 189,333 64,854
Total general revenues 5,233,442 4,800,397
Total revenue 8,282,693 7,203,046
Change in net position $ 1,137,739 $ 297,997

Government Activities

For the 2013 fiscal year, the total District revenues were $8,282,693 and the total District expenses
were 37,144,954, The difference of $1,137,739 is the change in net position bringing the total net
assets to $9,831,454 on June 30, 2013. The main sources of revenue for the District are charges for
services and property taxes. The cost of all governmental activities was $7,144,954 this year. District
taxpayers ultimately financed $5,044,109 for these activities through local taxes and assessments. The
increase in property tax revenues and interest expense are due to the Measure E property tax and
related debt service.

Capital Assets

At June 30, 2013, the District had $31,539,294 in a broad range of capital assets, including land,
buildings and furniture and equipment. The District uses $5,000 as its capitalization threshold.
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Table 3
Capita] Assets at Year End
2013 2012
Land $ 6,638,913 $ 6,638,913
Construction in progress 7,927,548 12,041,139
Land and park improvements 5,831,511 5,647,363
Building and structure 15,796,130 1,899,097
Swimming pool 1,585,804 1,585,804
Furniture and equipment 1,406,113 940,849
Accumulated depreciation (7,646,724) (7,065,721}
Net capital assets $ 31,539,295 $ 21,687,444

Debt Administration

The District made all scheduled repayments of existing debt. Each of the District’s debt issues is
discussed in detail in Note 4 to the basic financial statements. As of June 30, 2013, the District’s debt
comprised:

General Obligation Bond — Measure E $ 27,300,000
Certificates of Participation 2,215,000
Total $ 29515000

General Fund Budgetary Highlights

The Board of Directors continued their emphasis on increasing the District’s General Reserves.
Fiscal year 2011-12 reflected the first positive reserve numbers in four years. Fiscal year 2012-13
wiil also show another positive general fund balance year and thereby increasing the General Reserves
for a second year in a row.

The Board of Directors agreed upon the following as District priorities and directed the General
Manager to incorporate the priorities into FY 2012-13:

The Pleasant Hill Recreation and Park District Board of Directors met on a number of occasions to
review and analyze Disirict revenue and expenditures. The meetings generated a list of projects,
needed repairs to District facilities, and future program ideas. The Board agreed upon the following as
District priorities and directed the General Manager to incorporate the priorities into fiscal year
2012-2013 budget:

1. Employees - an additional 2.75% increase was contributed by the employees in the Public
Employees Retirement System. This increase along with last year’s 1.5% contribution
brings the employees total to 4.25%. The employees have agreed to another contribution
of 2.75% for fiscal year 2013-14 that will complete the individual employee’s share of 7%.
The Board agreed to a 2% cost of living adjustment for employees.
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2. Continued efforts in Marketing, Promotions, and District Website ~ The Board of
Directors continued emphasis on the importance of marketing District programs and
directed staff to investigate new ways to promote the District.

3. Establishment of a new department entitled “Building Maintenance” in response to the
new buildings.

4. Capital expenditures for this next fiscal year include: FF&E items for the new Senior, Teen
and Community Centers, costs to complete new bocce courts at PH Park, tennis court
resurfacing at PH Middle School and College Park High School, drainage repairs for bocce
courts at Rodgers Smith Park, purchase of chlorine tanks at PH Aquatic Park, and a
replacement truck for Park Maintenance.

The Measure E Bond Projects continued with Grand Openings of the Teen Center in October and the
Senior Center opened in January, 2013. The Community Center started construction in August and
will be completed in the winter of 2013. Pleasant Oaks Park construction began in May and will be
completed in January of 2014. We are very pleased with the progress of these important and essential
new recreation facilities for our community. The Bond Oversight Committee continued their review
of the Bond expenditures and gave the District clean reports on the project expenses.

Personnel and employee issues include, as outlined above, additional contributions by employees
toward their retirement. The Board agreed not to have additional furlough days or further reductions
in health coverage. The District had four full-time employees either leave or retire during the last
fiscal year and their positions have not been replaced. Major responsibilities and duties were
absorbed by current staff.

This budget reflects the addition of the Senior Center and Teen Center half-way through the fiscal year.
With the Community Center closed, the District continues to house programs at the Winslow Center
and other sites throughout the District. The plan is to utilize the newly completed Senior Center and
Teen Center for some additional recreational programming until the Community Center is complete.

The Strategic Business Plan Committee was formulated with members from the Board of Directors and
staff to recommend both long term and short term goals for the District. The committee has been
meeting twice a month to review all operations and maintenance, recreation programming, and
facilities of the District.

Contacting the District Financial Management

This financial report is designed to provide citizens, taxpayers, investors and creditors with a general
overview of the District’s finances and to show the District’s accountability for the money it receives.
If you have any questions regarding this report or need additional financial information, contact the
General Manager, Pleasant Hill Recreation and Park District, 147 Gregory Lane, Pleasant Hill,
California 94523.



PLEASANT HILL RECREATION AND PARK DISTRICT
STATEMENT OF NET POSITION

JUNE 30, 2013
ASSETS
Cash and investments $ 2,092,816
Restricted cash 8,966,118
Accounts receivable 135,085
Prepaid items 12,077
Bond issuance costs, net 802,911
Non-depreciable capital assets 14,566,461
Depreciable capital assets, net 16,972,833
Total Assets 43,548,301
LIABILITIES
Accounts payable 1,752,456
Accrued payroll 8,692
Deferred revenue 445,622
Accrued interest 433,534
Long-term debt:
Due within one year 362,696
Due after one year 30,456,181
Compensated absences 257,666
Total long-term liabilities 31,076,543
Total Liabilities 33,716,847
NET POSITION
Invested in capital assets, net of related debt 720,417
Restricted for:
Debt service 1,115,512
Measure E 6,682,679
Unrestricted 1,312,846
Net Position $ 9,831,454
9

The accompanying notes are an integral part of these financial statements




PLEASANT HILL RECREATION AND PARK DISTRICT
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2013

Program Revenues

Net (Expense)
Operating Capital Revenue and
Charges for Contributions Contributions  Change in
Functions/Programs Expenses Services and Grants  and Grants Net Assets
Governmental Activities:

Administration $ 344111 $ 818,286 $ - $ - § 474,175
Recreation 331,022 - - - (331,022)
Senior citizens 626,431 352,609 - - (273,822)
Winslow center 52,728 27,283 - - (25,445)
Community center rental 176,849 - - - (176,849)
Adult activities 140,508 174,124 - - 33,616
Athletics & teens 636,231 577,636 - - (58,595}
Preschool, youth, & special 342,602 448,106 - - 105,504

Child care 256,781 284,874 - - 28,093
Aguatics 633,969 366,332 - - (267,637)
Communications 195,232 - - - (195,232)
Parks 1,202,328 - - - (1,202,328)
Maintenance 306,121 - - - (306,121)
Interest and fees 1,322,180 - - - (1,322,180}
Depreciation expense 577,860 - - - (577,860)
Total Governmental Activities § 7,144,953 $3,049250 - $ - (4,095,703)

General Revenues:

Taxes 5,044,109

Use of money and property 39,333

Miscellaneous 156,000

Total general revenues 5,233,442

Change in net position 1,137,739

Net position at beginning of fiscal year 8,693,715

Net position at end of fiscal year $ 9,831,454

10
The accompanying notes are an integral part of these financial statements



ASSETS
Cash and investments
Restricted cash
Accounts receivable
Due from other funds
Prepaid items

Total Assets

LIABILITIES
Accounts payable
Accrued payroll
Deferred revenue
Due to other funds
Other liabilities

Total Liabilities

FUND BALANCES
Restricted
Nonspendable for prepaids
Assigned for:
Special revenue funds
Unassigned

Total fund balances

PLEASANT HILL RECREATION AND PARK DISTRICT

Total liabilities and fund balances $ 2,036,246

GOVERNMENTAL FUNDS
BALANCE SHEET
JUNE 30, 2013

Measure E Other Total
General Landscape  Measure E Debt Governmental Governmental

Fund Fund Project Fund  Service Fund Funds Funds
$ 1,088,755 $697,229 § - $ - $ 306,832 $ 2,092,816
215,189 - 7,850,606 900,323 - 8,966,118
135,085 - - - - 135,085
585,140 - 65,408 - 44,317 694,865
12,077 - - - - 12,077
5 2,036,246 8697229 $ 7,916,014 $ 900,323 § 351,149 $11,900,961
5 484680 § - § 1,233,335 § - $ 14804 § 1,732,819
8,692 - - - - 8,692
445,622 - - - - 445,622
- 622,062 - - 72,803 694,865
19,637 - - - - 19,637
058,631 622,062 1,233,335 - 87,607 2,901,635
215,189 - 6,682,679 900,323 - 7,798,191
12,077 - - - - 12,077
- 75,167 - - 263,542 338,709
850,349 - - - - 850,349
1,077,615 75,167 6,682,679 900,323 263,542 8,999,326
$697,220 § 7916014 $ 900,323 § 351,149 $11,900,961

11
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PLEASANT HILL RECREATION AND PARK DISTRICT
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE
GOVERNMENT-WIDE STATEMENT OF NET POSITION
AS OF JUNE 30, 2013

Fund Balances of Governmental Funds $ 8,999,326

Amounts reported for governmental activities in the statement of net assets are
different because:

Capital assets, net of accumulated depreciation, are not current financial resources
and are not included in the governmental funds. 31,539,294

Bond issue costs, net, related to the general obligation advanced refunding issue are not
financial resources and, therefore, are not reported in the funds. 502,011

Some liabilities, including long-term debt, compensated absences and accrued interest are
not due and payable in the current period and therefore are not reported in the funds. (31,510,077)

Net position of governmental activities $ 9,831,454

12
The accompanying notes are an integral part of these financial statements



Revenues
Property taxes
Non-tecreation
Senior citizens
Winslow center
Commaumity center rental
Adult activities
Athletics & teens
Preschool, youth, & special
Child care
Aquatics
Interest
Miscellaneous

Total Revenues

Expenditures
Administration
Recreation
Senior citizens
Winslow center
Community center rental
Adult activities
Athletics & teens
Preschool, youth, & special
Child care
Aquatics
Commurnications
Parks
Maintenangce
Capital outlay
Debt service:

Principal
Interest

Total Expenditures

Excess (Deficit) of Revenues Over

{Under) Expenditures

Other Financing Sources (Uses)

Proceeds on long-term debt

Proceeds from fixed asset sale

Transfers in
Transfers out

Total Other Financing Sources (Uses)
Net change in Fund Balances

Fund Balances, beginning of period

Fund Balances, end of period

PLEASANT HILL RECREATION AND PARK DISTRICT
GOVERNMENTAL FUNDS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

FOR THE YEAR ENDED JUNE 386, 2013

Measure E Other Total
General Landscape Measure E Debt Governmental Governmental
__ Fund Fund Project Fund Service Fund Funds Funds
P 3472245 5 18,189 % - $1,505559 § 48,116 § 5,044,109
460,935 - - - 7.028 467,963
352,609 - - - - 352,609
27,283 - - . - 27,283
174,124 - - - - 174,124
571,636 - - - - 577,636
448,106 - - - - 448,106
284,874 - - - - 284,874
366,332 - - - - 366,332
2,828 - 35,887 - 618 39,333
- - 150,000 - - 150,000
6,166,972 18,189 185,887 1,505,559 55,762 7,932,369
322,907 - - - - 322,907
331,022 - - - - 331,022
626,431 - - - - 626,431
52,728 - - - - 52,728
176,849 - - - - 176,849
140,508 - - - - 140,508
636,231 - - - - 636,231
342,602 - - - - 342,602
256,781 - - - - 256,781
633,969 - - - - 633,969
195,232 - - - - 195,232
1,119,812 - - - 82,517 1,202,329
306,121 - - - - 306,121
737,185 - 9,695,668 - - 10,432,853
90,000 - - 575,000 - 665,000
128,680 - - 1,159,944 - 1,288,624
6,097,058 - 9,695,668 1,734,944 82,517 17,610,187
69,914 _18,189 (9,509,781) (229,385} (26,755)  (9,677818)
300,000 - - - - 300,000
350,323 - - - - 350,323
200,000 - - - 28,357 228,357
(28,357) - - - (206,000) (228,357)
821,966 - - - {171,643) 650,323
891,880 18,189 (9.509,781) _ (229,385) (198,398) _ (9,027,495)
185,735 56,978 16,192,460 1,129,708 461,940 18,026,821
$ 1,077,615 § 75167 § 6,682,679 $ 900,323 § 263,542 $ 8.999,326
13
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PLEASANT HILL RECREATION AND PARK DISTRICT
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES TO THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2013

Net Change in Fund Balances - Total Governmental Funds $  (9,027,495)

Amounts reported for governmental activities in the Statement of Activities
differs from the amounts reported in the Statement of Revenues, Expenditures
and Changes in Fund Balances because:

Governmental funds report capital outlays as expenditures. However, in the
Statement of Activities. The costs of those assets is allocated over their
estimated useful lives as depreciation expense or are allocated to the
appropriate functional expense when the cost is below the capitalization
threshold. This activity is reconciled as follows:

Cost of assets capitalized 10,432,853
Depreciation expense (581,003)

Loan proceeds provide current financial resources to governmental funds but issuing debt
increases long-term liabilities in the Statement of Net Assets. Repayment of bond prinicpal
is an expenditure in the governmental funds, but in the Statement of Net Assets the repayment
reduces long-term liabilities {300,000}

Interest accrued on long-term debt is reported as an expenditure in the government-wide
financial statements but pot in the fund financial statements (33,556)

Repayments of long-term debt and capital leases are reported as an expense in the fund
financial statements but as a reduction of debt in the statement of net assets 665,000

Amortization of bond issuance costs is reported as an expense on the statement of
activities 3,143

Changes in long-term compensated absences reported in the statement of activities do
not require the use of current financial resources and, therefore, are not reported in
governmental funds (21,203)

Change in net position of governmental activities $ 1,137,739

14
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PLEASANT HILL RECREATION AND PARK DISTRICT

Notes to Basic Financial Statements
For The Year Ended June 30, 2013

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A, Organization and Description

The Pleasant Hill Recreation and Park District (the “District”) was formed
January 22, 1951, under the laws of the State of California Public Resources
Division 5, Chapter 4, Section 5780. The District is governed by a board of five
elected directors who hold regularly scheduled meetings twice a month.

The District offers a wide variety of recreational activities for persons of all ages,
from preschoolers to senior citizens. Some of the major activities include: a wide
range of aquatic programs, varied cooking classes, adult and youth sports programs,
dance classes, special events, excursions, fitness classes, special interest classes,
and many other types of classes and activities for one’s leisure time. Along with
these activities, the District also sponsors over fifteen special clubs and
organizations, such as the Camera Club, Garden Club, Hiking Club, Las Juntas
Artists, Tennis Club and others for public participation and enjoyment.

To facilitate this wide range of recreational activities, the District has over 250 acres
of park-lands including: thirteen park sites, three pools, a community center facility,
a senior citizens’ complex, a cultural center, and many joint efforts with the local
school district at vartous local school sites.

B. Reporting Entity

The District’s combined financial statements include the accounts of all its
operations. The District evaluated whether any other entity should be included in
these financial statements. The basic, but not the only, criterion for mcluding a
governmental department, agency, institution, commission, public authority, or
other governmental organization in a governmental unit’s reporting entity for
financial reports is the ability of the governmental unit’s elected officials to exercise
oversight responsibility over such agencies. Oversight responsibility implies that
one governmental unit is dependent on another and that the dependent unit should
be reported as part of the other. Oversight responsibility is derived from the
governmental unit’s power and includes, but is not limited to:

Financial interdependency

Selection of governing authority
Designation of management

Ability to significantly influence operations
Accountability for fiscal matters

@ & o o o

Accordingly, for the year ended June 30, 2013, the District does not have any
component units and is not a component unit of any other reporting entity.
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NOTE 1:

PLEASANT HILL RECREATION AND PARK DISTRICT

Notes to Basic Financial Statements
For The Year Ended June 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — continued

C.

Accounting Principles

The District accounts for its financial transactions in accordance with the policies
and procedures recommended by the State of California. The accounting policies of
the District conform to U.S. generally accepted accounting principles as prescribed
by the Governmental Accounting Standards Board and the American Institute of
Certified Public Accountants.

(a) Government-wide and Fund Financial Statements:

The government-wide financial statements (the statement of net position and the
statement of activities) report on the District as a whole. The statement of activities
demonstrates the degree to which the direct expenses of the District’s functions are
offset by program revenues. Direct expenses are those that are clearly identifiable
with the District’s functions. Program revenues include charges for services, which
are mainly from park and recreation fees. Other items not properly included among
program revenues are reported instead as gemeral revenues. Separate financial
statements are provided for the governmental fund of the District (balance sheet and
the statement of revenues, expenditures and changes in fund balances).

(b) Measurement Focus, Basis of Accounting and Financial Statement
Presentation:

Government-wide Financial Statements

The statement of net position and the statement of activities are prepared using the
economic resources measurement focus and the accrual basis of accounting. Revenues
are recorded when earned and expenses are recorded when a liability is incurred
regardless of the timing of the related cash flows. Grants and similar items are
recognized as revenues as soon as all eligibility requirements imposed by the
provider have been met,

Fund Financial Statements

Governmental fund financial statements are reported using the cwrrent financial
resources measurement focus and the accrual basis of accounting. Revenues are
recognized as soon as they are both measurable and available. Revenues are
considered to be available when they are collectible within the current period or soon
enough thereafier to pay liabilities of the current period. For this purpose, the
District considers revenues to be available if they are collected within 60 days of the
end of the current fiscal period. Expenditures generally are recorded when a liability
is incurred, as under accrual accounting.

16



NOTE I:

PLEASANT HILL RECREATION AND PARK DISTRICT

Notes to Basic Financial Statements
For The Year Ended June 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

C. Accounting Principles ~ continued

Fund Financial Statements - continued

The District may fund programs with a combination of cost-reimbursement grants,
categorical block grants, and general revenues. Thus, both restricted and
unrestricted net assets may be available to finance program expenditures. The
District’s policy is to first apply restricted grant resources to such programs,
followed by general revenues if necessary.

Governmental capital asset acquisitions are reported as expenditures in
governmental funds. Proceeds of governmental long-term debt and acquisitions
under capital leases are reported as other financing sources.

The emphasis of fund financial statements is on major governmental funds, each of
which is displayed in a separate column. All remaining governmental funds are
aggregated and reported as non-major funds in a single column, regardless of their
fund type. Major funds are those that have assets, liabilities, revenue or expenditures
equal to ten percent of their fund-type total. The General Fund is always a major
fund. The District may also select other funds it believes should be presented as
major funds.

The government reports the following major governmental funds:

General Fund: The General Fund is the general operating fund of the District. All
financial resources, except those required to be accounted for in another fund, are
accounted for in the General Fund.

Landscape Fund: The Landscape Fund is used to account for the proceeds of
specific revenue sources that are legally or otherwise restricted to expenditures for
landscape purposes.

Measure E Project Fund: The Measure E Fund is used to account for financial
resources to be used for the acquisition or construction of capital facilities.

Measure E Debt Service Fund: The Measure E Debt Service Fund is used to
account for financial resources to be used to pay the annual borrowing costs of
long-term debt.

Other Governmental Funds are comprised of several non-major funds that include
funds for separate smaller landscaping districts not included in the main Lighting
and Landscape Fund, funds reserved for specific capital acquisitions and other
miscellaneous fund balances.
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NOTE 1:

PLEASANT HILL RECREATION AND PARK DISTRICT

Notes to Basic Financial Statements
For The Year Ended June 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

C. Accounting Principles - continued

Fund Financial Statements - continued

(c) Use of Estimates:

The process of preparing financial statements in conformity with U.S. generally
accepted accounting principles requires the use of estimates and assumptions
regarding certain types of assets, liabilities, revenues, and expenditures/expenses.
Such estimates primarily relate to unsettled transactions and events as of the date of
the financial statements. Accordingly, upon settlement, actual results may differ
from estimated amounts.

Budget and Budgetary Accounting

During the month of April, the District staff prepares an annual budget. The full
Board is presented the budget in May to be adopted in June as a preliminary budget
and as a final budget by the last meeting in July. The preliminary budget is
published in a newspaper thirty days prior to acceptance as a final budget.

Budget amounts in the combined financial statements reflect the annual budget and
revisions approved during the year. Budgets are based upon the District's estimate
of expenditures for each year and their proposed means of financing.

Expenditures are controlled on the major object level within the Funds. Any
amendments of appropriations are approved by the Board. Budgeted amounts are
reported as amended. All appropriations lapse at year-end. General fund
expenditures exceeded appropriations (budget) in the amount of $639,428. General
fund revenues exceeded budgeted amounts by $1,257,475.

Cash and Investments

Cash balances held in banks and in revolving funds are insured to $250,000 by the
Federal Deposit Insurance Corporation.

The District participates in the Contra Costa County Treasury. Contra Costa County
(the County) pools its funds with those of other districts in the County and invests
the cash. These pooled funds are carried at cost, which approximates market value.
Interest earned is deposited quarterly into participating funds. Any investment
losses are proportionately shared by all funds in the pool.

The County is authorized to deposit cash and invest excess funds by California
Government Code Section 53648 et seq. The funds maintained by the County are
either secured by federal depository insurance or are collateralized.
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NOTE 1:

PLEASANT HILL RECREATION AND PARK DISTRICT

Notes to Basic Financial Statements
For The Year Ended June 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — continued

E.

Cash and Investments - continued

Furthermore, the County Treasurer has a written investment policy, approved by the
Board of Supervisors, which is more restrictive than state code as to terms of
maturity and type of investment. Also, the County has an investment committee,
which performs regulatory oversight for its pool as required by California
Government Code Section 27134.

Prepaid Items

The District has the option of reporting expenditure in governmental funds for
prepaid items either when purchased or during the benefiting period. The District
has chosen to report the expenditure during the benefiting period.

Capital Assets

Capital assets are those purchased or acquired with an original cost of $5,000 or
more and are reported at historical cost or estimated historical cost. Contributed
assets are reported at fair market value as of the date received. Additions,
improvements, and other capital outlays that significantly extend the useful life of
an asset are capitalized. The costs of normal maintenance and repairs that do not add
to the value of the assets or materially extend the asset’s lives are not capitalized,
but are expensed as incurred. Depreciation on all capital assets is computed using a
straight-line basis over the following estimated useful lives:

Estimated Useful
Asset Class Life in Years

Land N/A
Land improvements 20
Building and structures 50
Portable classrooms 25
Kitchen equipment 15
Copiers 5
Musical instruments 10
Vehicles 5
Grounds equipment 5

Deferred Revenue

Cash received for federal and state special projects and programs is recognized as
revenue 1o the extent that qualified expenditures have been incurred. Deferred
revenue is recorded to the extent that cash received on specific projects and
programs exceeds qualified expenditures.
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NOTE 1:

PLEASANT HILL RECREATION AND PARK DISTRICT

Notes to Basic Financial Statements
For The Year Ended June 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ~ continued

H. Deferred Revenue — continued

Deferred revenue consists primarily of class registration fees and senior trip funds
received during the current year for programs or trips to be conducted subsequent to
June 30, 2013. As of June 30, 2013, the deferred revenue balance was $445,622.

Compensated Absences

The District grants employees vacation and sick leave in varying amounts. In the
event of retirement or termination, an employee is reimbursed at full salary rates for
accumulated vacation days and at one-quarter of salary rates for sick leave days in
excess of 30 days. The current portion of accumulated vacation and sick leave is
recognized in the general fund. All compensated absences are accrued when
incurred in the government-wide financial statements.

As of June 30, 2013, the liability for accrued vacation, administrative and
compensatory time-off leave was $257,666. This liability is paid from funds related
to the accrued personnel costs.

Long-Term Obligations

In the government-wide financial statements, Jong-term debt and other long-term
obligations are reported as liabilities in the statement of net position. Premiums,
discounts and 1ssuance costs are deferred and amortized over the life of the debt
using the effective-interest method.

In the fund financial statements, governmental funds recognize premiums,
discounts and issuance costs during the current period. The face amount of the debt
issued, premiums, or discounts are reported as other financing sources/uses.
Designations for the ending fund balance indicate tentative plans for financial
resource utilization in a future period.

Restricted Cash

Restricted cash represents assets either held by bond trustees or the District, which
are governed by a trust indenture specifying their uses. These assets all relate to
various debt issuances.

Revenue Limit/Property Tax
The County is responsible for assessing, collecting, and apportioning property taxes
on behalf of the District. Taxes are levied for each fiscal year on taxable real and

personal property in the County. The levy is based on the assessed values as of the
preceding January 1, which is also the lien date. Property taxes on the secured roll
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NOTE 1:

NOTE 2:

PLEASANT HILL RECREATION AND PARK DISTRICT

Notes to Basic Financial Statements
For The Year Ended June 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ~ continued

L. Revenue Limit /Property Tax - continued

are due on November 1 and February 1, and taxes become delinquent after
December 10 and April 10, respectively. Property taxes on the unsecured roll are
due on January 1 and become delinquent if unpaid by August 31.

The County apportions secured property tax revenue in accordance with the
alternate method of distribution prescribed by Section 4705 of the California
Revenue and Taxation Code. This alternate method provides for crediting each
applicable fund with its total secured taxes upon completion of the secured tax roll —
approximately October 1 of each year.

. Inter-fund Transactions

Inter-fund transactions are reported as loans, services provided, reimbursements, or
transfers. Loans are reported as inter-fund receivables and payables, as appropriate,
and are subject to elimination upon consolidation. Services provided, deemed to be
at market or near market rates, are treated as revenues and expenditures/expenses.
Reimbursements occur when a fund incurs a cost, charges the appropriate benefiting
fund, and reduces its related cost as a reimbursement.

All other inter-fund transactions are treated as transfers. Transfers among
governmental funds are netted as part of the reconciliation to the government-wide
financial statements.

. Implementation of New Accounting Principles

The District adopted the provisions of GASB Statement No. 63 (GASB 63),
Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of
Resources, and Net Position. GASB 63 provides financial reporting guidance for
deferred outflows of resources, deferred inflows of resources, and net position in a
statement of financial position and related disclosures. It also identifies net
position as the residual of all other elements presented in a statement of financial
position, or the difference between (a) assets and deferred outflows of resources and
(b) liabilities and deferred inflows of resources. As implied above, GASB 63
changes the previous classification of net assets to net position, and consequently,
the statement of net assets to the statement of net position. The District had no
deferred inflows or outflows of resources as of June 30, 2013,

CASH AND INVESTMENTS

Cash balances from all funds are combined and invested to the extent possible pursuant
to the District Board Approved Investment Policy and Guidelines and State Government
Code. Cash on deposit as of June 30, 2013, amounted to $11,058,934 and was deposited
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NOTE 2:

PLEASANT HILL RECREATION AND PARK DISTRICT

Notes to Basic Financial Statements
For The Year Ended June 30, 2013

CASH AND INVESTMENTS — continued

in the following depositories:

Carrying Market Investment
Depostts and Investments Amount Value Risgk
Cash in County Treasury $ 1,755,539 $ 1,755,539 AA
Cash in bank 295,133 295,133 N/A
Cash with fiscal agent
(restricted) 215,189 215,189 N/A
Investments in LAIF (includes
rest.) 8,793,073 8,793,073 Not Rated
Total cash and
Investments $§ 11,058,934 $ 11,058,934

A. Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a
depository financial institution, a government will not be able to recover its deposits
or will not be able to recover collateral securities that are in the possession of an
outside party. The custodial credit risk for deposits and investments is the risk that,
in the event of the failure of the counterparty (e.g., broker-dealer) to a transaction, a
government will not be able to recover the value of its investment or collateral
securities that are in the possession of another party.

California Law requires banks and savings and loan associations to pledge
government securities with a market value of 110% of the District’s cash on deposit
or first trust deed mortgage notes with a value of 150% of the deposit as collateral
for these deposits. Under California Law, this collateral is held in the District’s name
and places the District ahead of general creditors of the institution.

Investments

The District’s investments are carried at fair value instead of cost, as required by
U.S. generally accepted accounting principles. The District adjusts the carrying
value of its investments to reflect their fair value at each fiscal year end if material,
and it includes the effects of these adjustments in income for that fiscal year.

The District places certain funds with the State of California’s Local Agency
Investment Fund (LLAIF). The District is a voluntary participant in LAIF, which is
regulated by California Government Code Section 16429 under the oversight of the
Treasurer of the State of California and the Pooled Money Investment Board. The
State Treasurer’s office pools these funds with those of other governmental
agencies in the state and invests the cash. The fair value of the District’s investment
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PLEASANT HILL RECREATION AND PARK DISTRICT

Notes to Basic Financial Statements
For The Year Ended June 30, 2013

NOTE 2: CASH AND INVESTMENTS - continued

B. Investments - continued

in this pool is reported in the accompanying financial statements based upon the
Dastrict’s pro-rata share of the fair value provided by LAIF for the entire LAIF
portfolio (in relation to the amortized cost of that portfolio). The management of
the State of California Pooled Money Investment Account has indicated to the
District that as of June 30, 2013 the carrying amount of the pool was
$58,828,474,533 and the estimated market value of the pool (including accrued
interest) was $58,852,094,221. The District’s proportionate share of that value is
$9,166,274. Included in LAIF’s investment portfolio are certain derivative
securities or similar products in the form of structured notes, totaling $800,000,000
and asset-backed securities totaling $1,297,405,000. LAIF’s (and the District’s)
exposure to risk (credit, market or legal) is not currently available.

The monies held in the pooled investment funds are not subject to categorization by
risk category. The balance available for withdrawal is based on the accounting
records maintained by LAIF, which are recorded on the amortized cost basis. Funds
are accessible and transferable to the master account with twenty-four hours notice.
Financial statements for LAIF can be obtained from the California State Treasurer’s
Office: State Treasurer’s Office, 915 Capitol Mall, Suite 110, Sacramento, CA
95814.

C. Restricted and Designated Cash and Equivalents

The District segregates certain cash and equivalents that have legal or Board of
Directors’ designated restrictions as to their uses. The District is required under the
terms of certain long-term debt covenants to segregate and maintain $215,189
restricted for debt service and $7,850,606 restricted for Measure E capital projects
as of June 30, 2013.
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PLEASANT HILL RECREATION AND PARK DISTRICT

NOTE 3:

CAPITAL ASSETS

Notes to Basic Financial Statements
For The Year Ended June 30, 2013

An analysis of fixed assets at June 30, 2013, is as follows:

Covernmental Activities

Capital assets, not being depreciated:

Land
Construction in progress

Total capital assets, not

being depreciated

Capital assets, being depreciated:
Land and park improvements

Building and structure
Swimming pool
Furniture and equipment
Total capital assets,
being depreciated

Less accumulated depreciation:
Land and park improvements

Building and structure
Swinmning pool
Furniture and equipment

Total accumulated depreciation

Total capital assets being depreciated — net

Capital assets — net

Balance Balance

6/30/12 Increase Decrease  Adjustments 6/30/13
§ 6,638,913 % - % -5 - % 6,638,913
12,041,139 2,967,590 - {14,081,181) 7,927,548
18,680,052 9,967,390 - (14,081,181} 14,566,461
5,647,363 - - 184,148 5,831,511
1,899,007 - - 13,897,033 15,796,130
1,585,804 - - - 1,585,804
940,849 465,264 - - 1,406,113
10,073,113 465,264 - 14,081,181 24,619,558
(4,584,913) (108,643) - - {4,693,556)
{842,056) (327.438) - - {1,169.494)
{814,518) (27,921) - - (842,439)
{824.234) (117,001) - - (941,235)
(7,065,721} (581,003) - - {7,646,724)
3,007,392 (115,739) - 14081,181 16,972.834
$ 21687444 § 9.851,851 % -3 - % 31,539,295

All depreciation expense was charged to the parks & recreation function.

NOTE 4:

LONG-TERM DEBT

A. Change in Long-Term Debt

The following is a summary of changes in long-term debt as of June 30, 2013:

Certificates
of Participation

General obligation
Issvance/premiums, net

Loan payable

Compensated absences

Total

6/30/12 Additions Retirements 6/30/13 Current
3 2,305,000 § - % 90,0600 § 2,215,000 95,000
28,000,000 - 575,000 27,425,000 230,000
(79,110) 3,153 - {75,957 -
- 300,000 - 300,000 37,696
236,462 21,204 - 257,666 -
$ 30,462,352 % 324357 § 665,000 3 30,121,709 § 362,696
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PLEASANT HILL RECREATION AND PARK DISTRICT

Notes to Basic Financial Statements
For The Year Ended June 30, 2013

NOTE 4: LONG-TERM DEBT — continued

B. Certificates of Participation (“COP”)
1998 COP

The District issued certificates of participation in January of 1998 to finance the
acquisition of Pleasant Qaks Park. The total amount of the issue was $1,895,000
with an average interest rate of 5.56%. The certificates mature through 2027 as

follows:

Year Ending June 30 Principal Interest Debt Service
2014 $ 60,000 $69,885 $ 129,885
2015 65,000 606,555 131,555
2016 70,000 62,948 132,948
2017 70,000 59,063 129,063
2018 75,060 35,125 130,125
2019-2024 450,000 194,062 644,062
2025-2027 455,000 53,017 508,017
Total Debt Service $ 1,245,000 $ 560,655 $ 1,805,655

2000 COP

The District entered into a purchase agreement with the City of Pleasant Hill for
2.25 acres of land beneath and surrounding the community center. The purchase
price was $953,000, including a promissory note in the amount of $650,000. The
note was refinanced in May 2000 with Certificates of Participation in the amount of
$1,285,000. The additional money was used for repairs and upgrades to the
community center. The note will be amortized over 30 years at a simple interest rate
of 5.80% with monthly installments commencing May 1, 2000. Annual principal
and interest amount through 2030 are as follows:

Debt
Year Ending June 30 Principal Interest Service

2014 $ 35,000 $55245  § 90,245

2015 35,000 53,215 88,215

2016 40,000 51,040 91,040

2017 40,000 48,720 88,720

2018 45,000 46,255 91,255
2019-2023 260,600 189,080 449,080
2023-2028 350,000 101,500 451,500
2028-2029 165,000 9,715 174,715
Total Debt Service $ 970,000 8 554,770  $ 1,524,770
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PLEASANT HILL RECREATION AND PARK DISTRICT

Notes to Basic Financial Statements
For The Year Ended June 30, 2013

NOTE 4: LONG-TERM DEBT ~ continued

C. Measure E General Obligation Bord

The District issued general obligation bonds in August of 2009 to finance the
acquisition, expansion and improvement of District facilities. Measure E was
authorized by an election of registered voters of the District. The total amount of the
issue was $20,000,000 with an average interest rate of 4.78%.

The Series A certificates mature through 2041 as follows:

Debt
Year Ending June 30 Principal Interest Service
2014 $ 180,000 $ 888,025 $1,068,025
2015 405,000 880,825 1,285,825
2016 420,000 864,625 1,284,625
2017 435,000 852,025 1,287,025
2018 445,000 838,975 1,283,975
2019-2023 2,455,000 3,968,550 6,423,550
2023-2027 2,595,000 3,437,100 6,432,100
2028-2032 3,785,000 2,633,635 6,418,635
2033-2037 4,805,000 1,617,010 6,422,010
2038-2042 3,500,000 355,750 3,855,750
Total $ 19,425,000 $ 16,336,520 § 35,761,520
The Series B certificates mature through 2042 as follows:
Debt
Year Ending June 30 Principal Interest Service
2014 $ 125,000 $ 172,755 $ 297,755
2015 50,000 341,760 391,760
2016 90,000 340,260 430,260
2017 125,000 337,560 462,560
2018 160,000 333,810 493,810
2019 165,000 327,410 492,410
2019-2023 955,000 1,531,250 2,486,250
2024-2028 1,200,000 1,287,550 2,487,550
2029-2033 1,470,000 964,850 2,434,850
2034-2038 1,840,000 623,870 2,463,870
2039-2042 1,820,000 197,626 2,017,626
Total $ 8,000,000 $ 6,458,701 $ 14,458,701
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NOTE 5:

NOTE 6:

PLEASANT HILL RECREATION AND PARK DISTRICT

Notes to Basic Financial Statements
For The Year Ended June 30, 2013

INTER-FUND RECEIVABLES AND PAYABLES

Current inter-fund balances arise in the normal course of business and are expected to be
repaid shortly after the end of the fiscal year. At June 30, 2013, inter-fund balances
comprised the following:

inter-fund Inter~-fund
Fund Receivable Payable
General fimd $ 585,140 $ -
Measure E 65,408 -
Special revenue funds:
Parkland 44,317 -
Reserves - -
Maintenance - 72,803
Landscape - 622,062
Total inter-fund receivable/payable $ 694 865 $ 694,865

DEFINED BENEFIT PENSION PLAN

Plan Description

The District contributes to the California Public Employees’ Retirement System (PERS);
an agent multiple-employer public employee defined benefit pension plan. PERS
provides retirement and disability benefits, annual cost-of-living adjustments, and death
benefits to plan members and beneficiaries. PERS acts as a common investment and
administrative agent for participating public entities within the State of California.
Benefit provisions and all other requirements are established by state statute and District
ordinance. Copies of PERS’ annual financial report may be obtained from their
Executive Office, 400 P Street, Sacramento, CA 95814,

Funding Policy
Participants are required to contribute 7% of their annual covered salary. The District

makes 2.75% of the contributions required of District employees on their behalf and for
their account and the employees contribute the remainder. The District is required to
contribute at an actuarially determined rate; the current rate is 12.571% for employees of
annual covered payroll. The contribution requirernents of plan members and the District
are established and may be amended by PERS.

Annual Pension Cost

For 2013, the District’s annual pension cost of $270,967 for PERS was equal to the
District’s required and actual contributions. The required contribution was determined as
part of the June 30, 2010 actuarial valuation using the entry age normal actuarial cost
method. A summary of principle assumptions and methods used to determine the
Annual Required Contribution (ARC) is shown below.
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PLEASANT HILL RECREATION AND PARK DISTRICT

Notes to Basic Financial Statements
For The Year Ended June 30, 2013

NOTE 6: DEFINED BENEFIT PENSION PLAN

Actual Cost Method Entry Age Actuarial Cost Method
Amortization Method Level Percent of Payroll
Average Remaining Period 18 Years as of the Valuation Date
Asset Valuation Method 15-Year Smoothed Market
Actuarial Assumptions:
Investment Rate of Return 7.75% (net of administrative expense)
Projected Salary Increase 3.55% to 14.45% depending on age,
service and type of employment
Inflation 3.00%
Payroll Growth 3.25%
Individual Salary Growth A merit scale varying by duration of

employment coupled with an assured
annual inflation component of 3.0%
and an annual production growth of

0.25%
Three-Year Trend Information for PERS

Anpual Net

Pension APC Pension
Fiscal Year Cost (APC) Contributed Obligation+
6/30/2011 $ 362,993 100% $ -
6/30/2012 § 314,823 100% $ -
6/30/2013 § 270,967 100% $ -

The Schedule of Funding Progress below shows the recent history of the actuarial value
of assets, actuarial accrued liability, their relationship, and the relationship of the
unfunded actuarial accrued liability to payroll:

(B

(A) Actuarial {9} D) () {F)
Accrued Value Unfunded Funded Annual UL as of
Valuation Liabilities of Assets Liabilities Ratio Covered % of
Date {AL) {AVA) (UL) (AVA/AL) Payroll Payroll

6/30/2011 & 11,301,215 $ 9,700,314  § 1,600,901 85.8% $ 2,402,525 66.63%
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NOTE 7:

PLEASANT HILL RECREATION AND PARK DISTRICT

Notes to Basic Financial Statements
For The Year Ended June 30, 2013

RISK MANAGEMENT

The District manages risk of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters by participating
in the public entity risk pools described below.

Public entity risk pools are formally organized and separate entities established under the
Joint Exercise of Powers Act of the State of California. As separate legal entities, those
entities exercise full powers and authorities within the scope of the related Joint Powers
Agreements including the preparation of annual budgets, accountability for all funds, the
power to make and execute contracts and the right to sue and be sued. Each risk pool is
governed by a board consisting of representatives from member municipalities. Each
board controls the operations of the respective risk pool, including selection of
management and approval of operating budgets, independent of any influence by
member municipalities beyond their representation on that board. Obligations and
liabilities of these risk pools are not the District’s responsibility.

The District is a member of a program through which certain specified and limited
self-insured general liability, property loss and automobile liability are administered by
the California Association for Park and Recreation Insurance (CAPRI) and shared by its
participating members.

Complete audited financial statements for CAPRI can be obtained from CAPRI’s office
at 6341 Auburn Boulevard, Suite A, Citrus Heights, CA 95621.

CAPRI provides comprebensive general liability coverage with a $10,000,000 Limit per
occurrence for personal injury and property damage to which the coverage applies.
There is no deductible to the District.

CAPRI also provides public officials and employee liability coverage with a
$10,000,000 annual aggregate limit per member district because of a wrongful act(s)
which occurs during the coverage period for which the coverage applies. There is a
$25,000 deductible for any covered claim for wrongful termination payable by the
District.

All-Risk Property Loss coverage including Boiler & Machinery coverage is subject to a
$2,000 deductible per occurrence payable by the District.

CAPRI provides flood and earthquake coverage with an annual aggregate limit of
$5,000,000 for all the member districts. The deductible for all loss or damage arising
{from the risks of flood and/or earthquake is $50,000 per occurrence or 5% of the value of
the building, contents, and/or structure damaged, whichever is greater.
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NOTE 8:

NOTE 9:

NOTE 10:

NOTE 11:

PLEASANT HILL RECREATION AND PARK DISTRICT

Notes to Basic Financial Statements
For The Year Ended June 30, 2013

CONTINGENCIES

The District is involved in various claims and litigation arising in the ordinary course of
business. District management, based upon the opinion of legal counsel, is of the opinion
that the ultimate resolution of such matters will not have a materially adverse effect on
the District’s financial position or results of operations.

PART-TIME AND SEASONAL EMPLOYEE RETIREMENT PLAN

The District uses a FICA alternative (457) plan for the District’s seasonal and part-time
employees. This plan satisfies the requirements of Internal Revenue Code Section 3121,
which requires the District to either include these employees under the Social Security
System or a qualified pension plan. The District contributed $18,949 during the vear
ended June 30, 2013.

DEFERRED COMPENSATION PLAN

The District offers its employees a deferred compensation plan (the “Plan™) created in
accordance with Internal Revenue Code Section 457. The Plan, available to all full-time
and permanent part-time employees, permits them to defer a portion of their salary until
future years. Under this plan, participants are not taxed on the deferred portion of the
compensation until distributed to them; distributions may be made only at termination,
retirement, death or in an emergency as defined by the Plan.

The laws governing deferred compensation plan assets require plan assets to be held by a
Trust for the exclusive benefit of plan participants and their beneficiaries. Since the
assets held under these plans are not the District’s property, are not managed by the
District and are not subject to claims by general creditors of the District, they have been
excluded from these financial statements.

NET POSITION AND FUND BALANCES

GASB Statement No. 34 adds the concept of Net Assets, which is measured on the full
accrual basis, to the concept of Fund Balance, which is measured on the modified accrual
basis. GASB 63 changed this terminology to “Net Position™.

A. Net Position

Net position is the excess of all the District’s assets over all its liabilities, regardless
of fund. Net position is divided into three captions under GASB Statement No. 34.
These captions apply only to net assets, which is determined only at the
Government-wide level, and are described below:

Invested in Capital, net of related debt describes the portion of net assets that is

represented by the current net book value of the District’s capital assets, less the
outstanding balance of any debt issued to finance these assets.
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PLEASANT HILL RECREATION AND PARK DISTRICT

Notes to Basic Financial Statements
For The Year Ended June 30, 2013

NOTE 11: NET POSITION AND FUND BALANCES ~ continued
A. Net position - continued

Restricted describes the portion of net assets that is restricted as to use by the terms
and conditions of agreements with outside parties, governmental regulations, laws,
or other restrictions that the District cannot unilaterally alter. These include amounts
for debt service requirements.

Unrestricted describes the portion of net assets that is not restricted to use.
B. Fund Equity

The accompanying financial statements reflect certain changes that have been made
with respect to the reporting of the components of fund balances for governmental
funds. In previous years, fund balances for governmental funds were reported in
accordance with previous standards that included components for reserved fund
balance, unreserved fund balance, designated fund balance, and undesignated fund
balance. Due to the implementation of GASB Statement No. 54, the components of
the fund balances of governmental funds now reflect the component classifications
described below. In the fund financial statements, governmental fund balances are
reported in the following classifications:

Nonspendable fund balance includes amounts that are not in a spendable form, such
as prepaid items or supplies inventories, or that are legally or contractually required
to remain intact, such as principal endowments.

Restricted fund balance includes amounts that are subject to externally enforceable
legal restrictions imposed by outside parties (i.e., creditors, grantors, contributors)
or that are imposed by law through constitutional provisions or enabling legislation.

Committed fund balance includes amounts whose use is constrained by specific
limitations that the government imposes upon itself, as determined by a formal
action of the highest level of decision making authority. The Board of Directors
serves as the District’s highest level of decision-making authority and has the
authority to establish, modify or rescind a fund balance commitment via minutes
action.

Assigned fund balance includes amounts intended to be used by the District for
specific purposes, subject to change, as established either directly by the Board of
Directors or by management officials to whom assignment authority has been
delegated by the Board of Directors.

Unassigmed fund balance is the residual classification that includes spendable
amounts in the General Fund that are available for any purpose.
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NOTE 11:

NOTE 12:

NOTE 13:

PLEASANT HILL RECREATION AND PARK DISTRICT

Notes to Basic Financial Statements
For The Year Ended June 30, 2013

NET POSITION AND FUND BALANCES — continued

B. Fund Equity - continued

When expenditures are incurred for purposes for which both restricted and
unrestricted (committed, assigned or unassigned) fund balances are available, the
District’s policy specifies that restricted revenues will be applied first. When
expenditures are incurred for purposes for which committed, assigned or
unassigned fund balances are available, the District’s policy is to apply committed
fund balance first, then assigned fund balance, and finally unassigned fund balance.

TRANSFERS

Transactions which constitute reimbursement of a fund for expenditures initially made
from that fund, which are properly attributable to another fund, are recorded as
expenditures in the reimbursing fund and as a reduction of the expenditures in the fund
that is reimbursed. The funds below were combined with the general fund in previous
years. The following schedule summarizes the transfers in and out for the fiscal year
ended June 30, 2013:

Transfers In Transfers Qut
Major Funds:
General fund $ 200,000 $ 28,357
Other funds 28,357 200,000
Totals $ 228,357 $ 228,357
SUBSEQUENT EVENTS

Subsequent events were reviewed through December 23, 2013,

The District passed a resolution dated Jun 13, 2013 to re-finance two existing Certificates
of Participation (COP’s) Long Term Loans originally issued in 1998 and 2000. The
purpose of this re-finance is to achieve a loan interest rate savings for the remaining loan
repayment periods. On Aug 2, 2013 a private loan placement was achieved that resulted
in annual savings in loan payments in excess of $15,000 per year.

The original COP’s were issued with 30 year repayment schedules. The new loan was
issued with a repayment schedule that utilizes the remaining time period from the
original 30 year loan issuance for repayment. No additional principal was borrowed in
this re-financing transaction.
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PLEASANT HILL RECREATION AND PARK DISTRICT

GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2013

Revenues
Property taxes
Non-recreation
Senior citizens
Winslow center
Community center rental
Adult activities
Athletics & teens
Preschool, youth, & special
Child care
Aquatics
Interest

Total Revenues

Expenditures
Administration
Recreation
Senior citizens
Winsiow center
Community center rental
Adult activities
Athletics & teens
Preschool, youth, & special
Child care
Aquatics
Communications
Parks
Maintenance
Capital cutlay
Debt service:

Principal
Interest
Total Expenditures

Excess (Deficit) of Revenues Over
(Under) Expenditures

Other Financing Sources {Uses)
Issuance of debt
Proceeds from fixed asset sale
Transfers in
Transfers out

Total Other Financing Sources (Uses)
Net change in Fund Balances

Fund Balances, beginning of period

Fund Balances, end of period

Budgeted Amounts

Variance with
Final Budget

Original Final Actual Positive
$ 2,498,000 $ 2,419,400 $ 3472245 $ 1,052.845
270,000 314,500 460,935 146,435
394,650 325,250 352,600 27,359
38,000 34,000 27,283 2,717
192,000 177,600 174,124 (2,876)
570,500 552,700 577,636 24,936
486,850 441,600 448,106 6,506
320,000 305,000 284,874 (20,126}
346,500 344,050 366,332 22,282
- - 2,828 2,828
5,116,500 4,009,500 6,166,972 1,257,472
345,180 322,690 322,907 2
320,990 326,340 331,022 {4,682)
712,540 633,570 626,431 7,139
55,960 53,460 52,728 732
167,370 169,120 176,849 (7.729)
158,880 139,630 146,508 (878)
638,390 636,700 636,231 469
379,080 359,890 342,602 17,288
240,470 243,740 256,781 (13,041)
623,040 633,920 633,969 (49)
212,810 204,640 195,232 9,408
1,201,430 1,122,760 1,119,812 2,948
299,470 298,020 306,121 (8,101)
83,000 61,950 737,185 (675,235}
104,300 104,300 90,000 14,300
146,900 146,900 128,680 18,220
5,689,810 5,457,630 6,097,058 {639,428)
(573,310) (548,130) 69,914 1,896,900
- - 300,000 (300,000}
- - 350,323 (350,323
- - 200,000 (200,000}
- - (28,357 28,357
- - 821,966 (171,643)
$ (5733100 § (548,130) 891,880 § 1,725,257
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FECHTER
& COM PANY Craig R. Fechter, CPA, MST

Certified Public Accountants Scott A. German, CPA

It

INDEPENDENT ACCOUNTANT’S REVIEW REPORT

Pleasant Hill Senior’s Club
Board of Directors
Pleasant Hill, California

We have reviewed the accompanying statement of assets, liabilities, and net assets—modified cash
basis of the Pleasant Hill Senior Club (a nonprofit organization) as of June 30, 2013 and the related
statement of revenues, expenses, and other changes in net assets—cash basis for the year then ended.
A review includes primarily applying analytical procedures to management’s financial data and
making inquiries of Organization management. A review is substantially less in scope than an audit,
the objective of which is the expression of an opinion regarding the financial statements as a whole.
Accordingly, we do not express such an opinion.

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the cash basis of accounting and for designing, implementing, and maintaining
internal control relevant to the preparation and fair presentation of the financial statements.

Our responsibility is to conduct the review in accordance with Statements on Standards for
Accounting and Review Services issued by the American Institute of Certified Public Accountants.
Those standards require us to perform procedures to obtain limited assurance that there are no
material modifications that should be made to the financial statements. We believe that the results of
our procedures provide a reasonable basis for our report.

Based on our review, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in conformity with the modified cash basis
of accounting, as described in Note 2.

Fechter & Company, Certified Public Accountants

1

1870 Avondale Avenue Suite 4 | Sacramento, CA 95825 | ph 916-333-~5360 | fax 916-333-5370
www.fechtercpa.com

Member of the American Institute of Certified Public Accountants Tax Section
and California Society of CPAs



PLEASANT HILL SENIOR'S CLUB
STATEMENT OF ASSETS, LIABILITIES, AND NET ASSETS

MODIFIED CASH BASIS
JUNE 30, 2013
ASSETS
Current Assets:

Cash and investments $ 415,466
Total current assets 415,466
Capital assets, net 99,056
Total assets 514,522

NET ASSETS
Unrestricted 468,789
Permanently restricted 45,733
Total net assets $ 514,522

2

See Notes to Financial Statements
See Accountants' Review Report



STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS -

PLEASANT HILL SENIOR'S CLUB

MODIFIED CASH BASIS

FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Revenues:
Operating revenues
Total revenues

Expenses:
Operating expenses
Total expenses
Changes in net assets

Net assets, beginning of period

Net assets, end of period

Permanently
Unrestricted Restricted Total

$ 185,022 §% 3,543 § 188,565
185,022 3,543 188,565
156,995 272 157,267
156,995 272 157,267

28,027 3,271 31,298
440,762 42,462 483,224

3 468,780 $ 45,733 % 514,522

3
See Notes to Financial Statements
See Accountants' Review Report



PLEASANT HILL SENIOR'S CLUB
STATEMENT OF OPERATING REVENUES - MODIFIED CASH BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Total
Operating revenues:

Active sports $ (12,446)
Bingo 4,845
Boutique 2,434
Care management 2,507
Special events 23,536
Donations 27,890
Interest 4,191
Senior club 64,493
Transportation 22,896
Trips 48,219
Miscellaneous -

Total operating revenues h 188,565

4
See Notes to Financial Statements
See Accountants' Review Report



PLEASANT HILL SENIOR'S CLUB
STATEMENT OF OPERATING EXPENSES - MODIFIED CASH BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Total
Operating expenses:

Active sports $ 9,892
Bingo 5,391
Building & equipment 3,678
Boutique 400
Care management 212
Special events 16,048
Center supplies 16,935
Depreciation 11,006
Donations 2,456
Senior club 27,340
Bank service charges 1,129
Transportation 22,207
Trips 39,673
Miscellaneous 900

Total operating expenses $ 157,267

5
See Notes to Financial Statements
See Accountants' Review Report



NOTE 1:

NOTE 2:

PLEASANT HILL SENIOR’S CLUB

Notes to Financial Statements — Modified Cash Basis
June 30, 2013

ORGANIZATIONS AND NATURE OF ACTIVITIES

Pleasant Hill Senior’s Club was established in 1956 as an unincorporated nonprofit
organization sponsored by the Pleasant Hill Recreation and Park District. Its purpose is
to provide friendship, fellowship, recreation, education, and social activities for its
members. Membership is open to all adults 50 years and over, regardless of race or creed.

Pleasant Hill Senior’s Club is governed by a board of thirteen Directors who hold
regularly scheduled meetings once a month. A general business meeting is also held once
a month. The Directors are elected by a majority vote of the general membership for a
one-year term.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Basis of Accounting

The accompanying financial statements have been prepared on the modified cash
basis of accounting. That basis differs from U.S. generally accepted accounting
principles primarily because Pleasant Hill Senior’s Club does not recognize dues
receivable from members, accounts payable to vendors, and their related effects on
the change in net assets.

B. Basis of Presentation

Financial statement presentation follows the recommendations of the Financial
Accounting Standards Board in its Statement of Financial Accounting Standards
(SFAS) No. 117, Financial Statement of Not-for-Profit Organizations. Under SFAS
No. 117, Pleasant Hill Senior’s Club is required to report information regarding its
financial position and activities according to three classes of net assets: unrestricted
net assets, temporarily restricted net assets, and permanently restricted net assets.

C. Unrestricted Net Assets

Unrestricted net assets generally result from revenues obtained by providing
services, receiving unrestricted contributions, and receiving interest and dividends
from income-producing assets. The only limits on the use of unrestricted net assets
are the broad limits resulting from the nature of Pleasant Hill Senior’s Club and the
purposes specified in its Articles of Incorporation or Bylaws and limits resulting
from contractual agreements entered into by Pleasant Hill Senior’s Club in the
course of its operations.

D. Property and Equipment
Property and equipment have been recorded at cost and depreciated using the

straight-line method over their estimated useful lives. Building improvements have a
useful life of 7-15 years and equipment and furniture have a useful life of 3-7 years.



NOTE 2:

PLEASANT HILL SENIOR’S CLUB

Notes to Financial Statements — Modified Cash Basis
June 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

D.

Property and Equipment - continued

Pleasant Hill Senior’s Club capitalizes all expenses for property and equipment in
excess of $5,000 and a useful life of more than one year. Depreciation expense for
June 30, 2013 was $11,006.

Income Taxes

Pleasant Hill Senior’s Club is exempt under the Pleasant Hill Recreation and Park
District tax exempt status and therefore, no provision for income tax has been made.

Restrictions on Net Assets

Permanently restricted net assets consist of donations to Pleasant Hill Foundation
Senior Center Endowment Fund. The fund’s investments are to be held indefinitely,
the income from which is expendable to support the Senior Center activities.

. Use of Estimates

The financial statements include amounts based on informed estimates and
judgments of management with consideration given to materiality. Actual results
could differ from those estimates.

. Risk Management

Pleasant Hill Senior’s Club is exposed to various risks of loss related to torts; theft of,
damage to and destruction of assets; and errors and omissions for which Pleasant Hill
Recreation and Park District carries insurance.

Donations

Donations represent contributions to the program from private organizations and
individuals and are recognized as support when received.



NOTE 3:

PLEASANT HILL SENIOR’S CLUB

Notes to Financial Statements — Modified Cash Basis
June 30, 2013

CASH AND INVESTMENTS

A. Cash

Cash and investments as of June 30, 2013, amounted to $415,466 and were deposited
in the following depositories:

Carrying Market Investment
Amount Value Risk
Cash in Bank § 227895 § 227,895 N/A
East Bay Community Foundation
Investment Pool 45,733 45,733 N/A
Funds Invested — Local Agency
Investment Fund (LAIF) 141,838 141,838 Not Rated
Totals $ 415466 $ 415,466

The bank balance as of June 30, 2013 was $434,556 held at different banks and the
entire amount was covered by the Federal Deposit Insurance Corporation (FDIC).
The difference between the bank balance and the carrying amount is due to
reconciling items such as deposits in transit and outstanding checks.

. Investments

At June 30, 2013, Pleasant Hill Senior’s Club had no investments other than pooled
cash of $141,838 in the State of California’s Local Agency Investment Fund. The
Local Agency Investment Fund through the State Treasurer’s Office invests State
and local agency funds in a Pooled Money Investment Account. The State Treasurer
is responsible for the control and safekeeping of all securities purchased.

. Restricted Cash and Investments

Restricted cash and investments consist of donations to the Pleasant Hill Foundation
Senior Center Endowment Fund. As of June 30, 2013, the amount of $45,733 was
recorded as restricted cash and investments.



NOTE 3:

NOTE 4:

PLEASANT HILL SENIOR’S CLUB

Notes to Financial Statements — Modified Cash Basis
June 30, 2013

CASH AND INVESTMENTS - continued

D. Summary of Fair Value Exposure

FASB ASC 820-10 and subsections, Fair Value Measurements and Disclosures
clarifies the definition of fair value for financial reporting, establishes a framework
for measuring fair value, and requires additional disclosure about the use of fair
value measurements in an effort to make the measurement of fair value more
consistent and comparable. Pleasant Hill Senior's Club has adopted FASB ASC
820-10 for its financial assets and liabilities measured on a recurring and
nonrecurring basis.

FASB ASC 820-10 defines fair value as the amount that would be received from the
sale of an asset or paid for the transfer of a liability in an orderly transaction between
market participants, i.e. an exit price. To estimate an exit price, a three-tier hierarchy
is used to prioritize the inputs:

Level 1: Quoted prices in active markets for identical securities.

Level 2: Other significant observable inputs (including quoted prices for
similar securities, interest rates, prepayment spreads, credit risk, etc.)

Level 3: Significant unobservable inputs (including the organization’s own
assumptions in determining the fair value of investments).

The inputs and methodology used for valuing Pleasant Hill Senior’s Club’s financial
assets and liabilities are not indicators of the risks associated with those investments.

As of June 30, 2013, the investment balance of $45,733 was all classified to be Level
1.

CAPITAL ASSETS

The following is a surnmary of capital assets as of June 30, 2013

Equipment and furniture § 110,062
Accumulated depreciation (11,006)
$ 99,056

Depreciation recorded for the year ended June 30, 2013 was $11,006.






Pleasant Hill

recCoe

MEMORANDUM
TO: Board of Directors
FROM: General Manager
DATE: January 15, 2014
RE: Agenda Item #13 — January 23, 2014 Board Meeting

To Consider Candidates for the 2013 Community Service Award and Board
Appreciation Award (Action)

The annual Communitx Awards Night will be held at the new Community Center on
Tuesday, February 18". The District annually presents the Community Service Award
and Board Appreciation Award to individuals or organizations that have made significant
contributions to the District and community.

The following candidates have been recommended by Staff or the General Manager:

e Paul Cotruvo — Major efforts at Blues & Brews, New Year's Eve, Breakfast with

Santa, Come Together
« John Matthesen & Marian Woodard — Development of Urban Farm at Rodgers

Ranch
o Keith George — Commissioner of PH/Mtz. Soccer Association
o Harold Jeffrey - Bond Oversight Committee

The Board may want to include other candidates to recognize at the annual awards
night.



Paul Cotruvo

The following are some of the programs that Paul has been involved in and | might point out that it not
only has been in 2013, but on many of these programs he has volunteered for many years including:

1. Over 4 years as a volunteer with The Pleasant Hill Recreation & Park District’s Breakfast with
Santa program. He provides music and sing- alongs for the kids as they are waiting to visit with
Santa. These kids range from preschool age to six years old. It really makes the Breakfast
special when the kids can participate in singing and enjoying music.

2. This has been Paul’s 7™ year of organizing and conducting the Friday night concerts for teens.
To show how many years Paul has been involved in this event, this event started at the old
Community Center having a dance party that raised money for the teen programs. The first
event started in 2007 and has raised now over $25,000 for the District’s teen programs. Last
year's event, which is called “Come Together”, raised approximately $7,000 and the next “Come
Together” event will be held at the new Community Center on February 7, 2014.

3. Three years ago, the District started a major undertaking for exposure for Pleasant Hill starting
the Blues and Brews Festival. Paul has been the volunteer chair and works in planning and
securing the bands for the Blues and Brews including assisting the bands on stage and behind
the stage, as well as the hospitality area. Due to Paul’s outstanding music background and
experience and knowing so many of the players in the music industry, he has secured terrific
bands that thousands of people have enjoyed on summer days in July at Pleasant Hill Park.

4. The most recent event Paul helped arrange and organize was the New Year’s Eve party at the
Pleasant Hill Senior Center. This event was sold out and enjoyed by 200+ people. This was not
only a fun event, but another event that raised money for the furniture for the bond projects
that the Recreation and Park District are completing. The event itself raised $9,000.



John Matthesen & Marian Woodard

John & Marian have been instrumental in the planning and development of the Rodgers
Ranch Urban Farm and Teaching Gardens. John & Marian have put in countless hours,
sweat labor, in turning the hillside at Rodgers Ranch into a viable urban farm and garden.
Both of their efforts have truly enhanced the Rodgers Ranch site bringing hundreds of new
people to the property through the development of the gardens and last year, producing
the first annual Urban Farm Plant Expo. The Urban Farm has brought many volunteers to
the site to help in the preparation of the soil for future planting directed by John, and
Marian as a Master Gardener has taught various classes on plants especially vegetables for
your own garden. This has been a huge undertaking and as stated before the volunteer
hours that John & Marian have contributed are countless. The District appreciates their
efforts and consideration for one of the District awards would be one way to recognize
both John & Marian.



Keith George

Current Commissioner of PH/Mtz. Soccer Association

The following is Keith’s progression in the Soccer Association:

Keith joined PHMSA/AYSO in 2003 as an Under 6 year old boys coach after he told
the recruiters he had never played soccer in his life.

2005 - Under 7 year old boys coach

2006 - Under 8 boys coach and Regional Referee

He joined the PHMSA Board in 2006 as the Under 6 Division Coordinator.

2008 - He took on the PHMSA Board Member position of Assistant Commissioner
and Under 10 Boys select traveling team coach.

2009 - He took on the added duties as PHMSA Registrar along with the Assistant
Commissioner Position as well as Under 10 Boys select traveling team coach.

2010 - He co-coached a U10 Boys team that placed 27 in the AYSO National Games
in Fort Lauderdale, FL. He also coached a U12 house and select traveling teams
along with the Assistant Commissioner Position.

2012 - He co-coached a U14 Boys team that placed 2" in the AYSO National Games
in Knoxville, TN. along with the Assistant Commissioner Position

2013 - Became Regional Commissioner for PHMSA along with U14 Boys house team
and select traveling team coach.

2014 - He is co-coaching a U16 boys’ team that will be going to AYSO 50t
Anniversary National Games in Southern California (Riverside and Anaheim). There
will be 500 Under 10 - Under 19 Boys and girls teams participating.

He has completed his AYSO Intermediate and Advanced Coach Certification, AYSO Regional
Referee certification and National Soccer Coaches Association of America, Goalkeeping
Level 1 certification. The District appreciates Keith and his abilities in working with a
variety of groups, working toward resolving problems, input in the Pleasant Oaks Park
Project, and willing to be flexible in working out challenges that often occur dealing with
soccer fields.



Harold Jeffrey

Hal Jeffrey has been involved with the District Bond projects in a number of ways and has made
significant contributions. He has been a member of the Bond Oversight Committee since his
appointment in 2010. Hal has served on the audit committee of the Bond Oversight Committee for now
approaching 4 years, diligently reviewing almost every vendor invoice to ensure it was both a proper
bond expenditure and that it was within the approved contractual spending limits for each bond project.
He has spent a significant amount of hours reviewing the invoice and contractual documents related to
Measure E. Hal has served our taxpayers well to verify that the District has fulfilled our pledge to spend
each Measure E dollar only on these approved projects.

In addition, Hal has spent numerous hours videotaping both the demolition and construction progress at
each site using his own personal camera and supplies. He also demonstrated his belief in these projects
by becoming a donor, sponsoring the children’s playground at the Community Center. The District
appreciates the efforts and hours contributed to this community by Hal Jeffrey.
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