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R.J. RICCIARDI, INC,
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

Board of Directors
Pleasant Hill Recreation and Park District
Pleasany Hill, California

We have audited the accompanying basic financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of Pleasant Hill Recreation and Park Distzict as of and for the fiscal year ended
June 30, 2011, These basic financial statements are the responsibility of Pleasant Hill Recreation and Park District’s
managemment. Our responsibility is to express an opinion on these basic financial statements based on our audit.

We conducted our audit in accordance with U.S. generally accepted anditing standards and the State Controller’s
Minimum Audit Requirements for California Special Districts. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the basic financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the basic financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall basic financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the basic financial statements referred to above present fairly, in all material respects, the financial
position of the governmental activities, each major fund, and the aggregate remaining fund information of Pleasant
Hill Recreation and Park District as of June 30, 2011, and the results of its operations for the fiscal year then ended in
conformity with U.S. generally accepted accounting principles, as well as accounting systems presctibed by the State
Controller’s office and state regulations governing special districts.

The management’s discussion and analysis (pages 3-7) and the required supplementary information (pages 30-31), as
listed in the table of contents, are not a requited patt of the basic financial statements but comprise supplementary
information required by the Governmental Accounting Standards Board. We have applied certain limited procedures
which consisted principally of inquities of management regarding the methods of measurement and presentation of
the required supplementary information. However, we did not audit the information and express no opinion on it.

As described further in Note 11 B to the financial statements, the accompanying financial statements reflect certain

changes in the reporting of fund types and fund balance classifications for governmental funds due to the
implementation of Governmental Accounting Standards Board Staternent Na. 54.

R 9, Ricciards, Ine.

R.J. Ricciardi, Inc.
Certified Public Accountants

San Rafael, California
January 3, 2012

OO0 Feaamvn STREET, SUITE 400 San RaFagl, CA 949014 TEL {415} 457-1215 Fax (415) 457-8735  www . ricpa.com



Pleasant Hill Recreation and Park District

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITEDR)

For the Year Ended June 30, 2011

Pleasant Hill Recreation and Park District’s (the “District”) Management’s Discussion and Analysis (MD&A) is
designed to (a) assist the reader in focusing on significant financial issues, (b) ptovide an overview of the District’s
financial activity, (c) identify changes in the District’s financial position {its ability to address the next and subsequent
year challenges), and (d) identify individual fund issues or concerns.

Since the MD&A is designed to focus on the current year’s activities, tesulting changes and currently known facts,
please read it in conjunction with the District’s basic financial statements.

OVERVIEW OF FINANCIAL STATEMENTS
This annual report consists of three parts: management’s discussion and analysis (this section), the basic financial
statements and required supplementarty information. The basic financial statements include two kinds of statements

that present different views of the District.

‘The first two statements are government-wide financial statements that provide both shost-term and long-term
information about the District’s overall financial status,

The remaining statements are fund financial statements that focus on individual parts of the District, reporting the
District’s operation in more detail than the government-wide statements.

The fund financial statements are composed of:

*  Governmental fund statements which tell how basic services were financed in the short term, as well as what
remains for future spending.

The Statement of Net Assets and the Statement of Activities

The Statement of Net Assets and Statement of Activities report information about the District as 2 whole and about
its activities. These statements include all assets and liabilities of the District using the accrual basis of accounting,
which is similar to the accounting used by private-sector companies. All of the current year’s revenues and expenses
are taken into account regardless of when cash is received or paid.

These two statements report the District’s net assets as well as changes to those net assets, Net assets are the
difference between assets and liabilities, which is one way to measure the District’s financial health, or financial
position. Over time, increases or decreases in the District’s net assets are one indicator of whether its financial health
is improving or deteriorating. To assess the overall health of the District, you need to consider additional non-
financial factors including the condition of the District’s buildings and other facilities.

REPORTING THE DISTRICT’S MOST SIGNIFICANT FUNDS

Fund Financigl Statement

The fund financial statements provide more detailed information about the District’s most significant funds; not the
District as a whole. Funds are accounting devices for District use to keep track of specific sources of funding and
spending on particular programs:

* Some funds are required by law and covenants.

¢ The District establishes other funds to control and manage money for particular putposes or to show that
certain revenues have been properly used.

_3-



Pleasant Hill Recreation and Park District

MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED)
For the Year Ended June 30, 2011

Governmental Funds

The District’s basic services are reported in governmental funds, which generally focus on how money flows into and
out of those funds and the balances left at year end that are available for spending. These funds are reported using an
accounting method called modified accrual accounting, which measures cash, -and all other financial assets that can
readily be converted to cash. The governmental fund statements provide a detailed short-term view of fund
information, which helps determine whether there are more or fewer financial resources that can be spent in the near
future to finance the District’s programs. Because this information does not encompass the additional long-term focus
of the government-wide statements, we provide additional information at the bottom of the governmental fund
statements that explains the relattonship (or differences) between them.

FINANCIAL ANALYSIS OF THE DISTRICT AS AWHOLE

The following table summarizes the District’s net assets as of June 30,

Table 1
Net Assets
2011 201C

Assets
Carrent and other assets $ 20,618,588 § 21,847,591
Capital assets 12,292,103 10,961,614

Total assets 32,910,691 32,809,205
Liabilities
Lbng term liabilities 22371272 23,173,306
Other Labilities 2,143,704 1,069,902

Total liabilities : 24,514,976 24243208
Net Assets
Invested in capital assets, net of debt {10,080,950) (11,546,614)
Restricted 18,748,378 19,848,206
Unrestricted . (271,713) 264,405

Total net assets $ 8395715 % 8,565,997

The District’s net assets were $8,395,715 for the fiscal year ended June 30, 2011, Of this amount, $(271,713) was
unrestricted. Restricted net assets are reported separately to show legal constraints from debt covenants and enabling
legislation that limi the board’s ability to use those net assets for day-to-day operations.



Pleasant Hill Recreation and Park District

MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED)
For the Year Ended June 30, 2011

'The following table summarizes the District’s change in net assets for the year ended June 30,

Table 2
Changes in INet Assets
2011 2010
Revenues
Program revenues:
Charges for services 3 2,554,626 $ 3,009,862
Grant revenue - 7,992
General revenues: ,
Property taxes 4,515,360 3,306,170
Interest and other income 93.897 37,024
Total revenues 7.163.883 6,361,048
Program Expenses
Recreation and parks 6,059,188 6,280,834
Interest and fees 1274977 145,484
Total expenses 7.334,165 6,426,318
Change in Net Assets ' $ (170,282 3 (65,270)
Government Activities

For the 2011 fiscal year, the total District revenues were $7,163,883 and the total District expenses were $7,334,165.
The difference of ${170,282) is the decrease in net assets bringing the total net assets to $8,395,715 on June 30, 2011.
The main sources of revenue for the District are charges for services and property taxes. The cost of all governmental
activities was $7,334,165 this year. District taxpayers ultimately financed $4,515,360 for these activities through local
taxes and assessments, The increase in property tax revenues and interest expense are due to the Measure E property
tax and related debt service.

Capital As_sets

At June 30, 2011, the District had $12,292,103 in a broad range of capital assets, including land, buildings and
furniture and equipment. The District uses $5,000 as its capitalization threshold.

Table 3
Capital Assets at Year End
2011 2010
Land § 6638913 § 6638913
Construction in progress 2,140,184 543,236
Land and park improvement 5,647,363 5,558,231
Building and structure 3,642,010 3,564,043
Swimming pool - 1,573,336 1,560,532
Furniture and equipment 940,849 835,288
Accumulated depreciation (8.290,552) (7.738.629)
Net capital assets $§ 12292103 § 10961614



Pleasant Hill Recreation and Park District

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
For the Year Ended June 30, 2011

Debt Administration

The District made all scheduled repayments of existing debt. Each of the District’s debt issues is discussed in detail in
Note 4 to the basic financial statements. As of June 30, 2011, the District’s debt comprised:

Loans payable £ 25,000
General Obligation Bond — Measure E 20,000,000
Certificates of Participation 2,390,000

Total ’ $ 22415000

General Fund Budgetary Highlights

The District’s fiscal year 2010-11 budget was adopted by The Board of Directors in July 2010 and amended in
December 2010. The amendment was needed due to the eatlier than anticipated closure of the Community Center.
The District had originally planned to close the Community Center after the opening of the new Senior Center in the
fall of 2012. Due to safety concerns of the Community Center building, the Boatd of Directors agreed to close the site
in March 2011. The closure dramatically impacted revenue, both in the rental of the facility itself but also the various
programs that were hosted at the Community Centro.

The closures of the Senior Center and Teen Centers were planned for the latter part of this fiscal year. The major
impact of these site closures will be in the 2011-12 fiscal year, although closing down these sites did affect this fiscal
year. Closing these locations will bring both positive and negative impacts on the overall District budpet. Revenue
from rentals and programming will decline but signiftcant reductions in expenditures will alse occur due to staff
reductions that worked mainly at the Community Center and Senior Center sites. We will also benefit by the
elimination of the various cccupancy costs associated with having an open and operating facility. The planned re-
opening of the new Senior Center and Teen Center will take place in the fall of 2012. The new Community Center will
open in the fall of 2013,

‘The budget remains extremely tight as propetty taxes have decreased as a result of lower assessed property valuations.
In addition to this, the State of California continues to shift approximately §1.5 million in property tax revenue to
Sacramento annually. Since 1982 the District has lost approximately $18 million dollats in property tax revenue that
should have remained in our District.

For the second year in a row, the budget does not contain a cost-of-living increase for District staff. Although three
District employees have retired this past year, those positions will not be filled and those responsibilities will fall on
existing staff,



Pleasant Hill Recreation and Park District

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
TFor the Year Ended June 30, 2011

Contacting the District Financial Management

This financial report is designed to provide citizens, taxpayers, investors and creditors with a general overview of the
District’s finances and to show the District’s accountability for the money it receives. If you have any questions
regarding this report or need additional financial information, contact the General Manager, Pleasant Hill Recreation
and Park District, 147 Gregory Lane, Pleasant Hill, California 94523,



Pleasant Hill Recreation and Park District
STATEMENT OF NET ASSETS
June 30, 2011

ASSETS:
Cash and investments
Restricted cash
Accounts receivable
Prepaid iterns
Bond issuance costs, net
Non-depreciable capital assets
Depreciable capital assets, net

Total assets

LIABILITIES:
Accounts payable
Accrual payroll
Deferred revenue
Accrued interest
Other liabilities

Long-term liabilities:

Due within one year:
Certificate of patticipation payable
General obligation bonds
School District loan

Due after one year:
Measure E general obligation bond
Measure E general obligation bond premium
Cettificate of participation payable
Compensated absences
Total due after one year

Total Kabilities

NET ASSETS:
Invested in capital assets, net of related debt
Restricted for:
Debt service
Measure E
Untestricted
Total net assets

873,206
18,962,924
312,177
11,720
458 561
8,779,097
3,513,006

32,910,691

585,687
10,729
449,637
400,667
11,984

85,000
575,000
25,000

19,425,000
441,614
2,305,000
199,658

22,371,272

24,514,976

(10,080,950)

689,159
18,059,219
(271.713)

$

8,395,715

The accompanying notes are an integral part of these financial statements
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Functions/Programs

Governmental Activities:
Administration
Recreation
Senior citizens
Winslow center
Community center rental
Adult activities
Athletics & teens
Preschool, youth, & special
Child care
Aquatics
Communications
Parks
Maintenance
Interest and fees

Total Governmental Activities

General revenues:
Taxes
Use of money
Miscellaneous

Total general revenues

Change in net assets

Net assets beginning of petiod

Net assets ending of period

Pleasant Hill Recreation and Park District
STATEMENT OF ACTIVITIES
For the year ended June 30, 2011

Nert (Expense)
Revenue and
Changes in
Program Revenues Net Assets
Operating Capital Total
Charges for  Grantsand  Grantsand  Governmental
Expenses Services Contributions Contributions  Activities
$ 372076 § 132462 § - 8 - § (239,614
339,513 - - - (339,513)
709,067 372,71 - - (336,276)
90,987 11,846 - - (79,141)
776,825 114,652 - - (662,173)
281,144 209,223 - - (71,921)
671,198 602,346 - - (68,852)
403,927 457,442 - - 53,515
274,795 296,743 - - 21,948
698,962 357,121 - - (341,841)
189,922 - - - (189,922)
511,392 - - - {511,392)
739,380 - - - (739,380)
1,274,977 - - - (1,274,977)
$ 7334165 § 2554626 % - % - 4,779,539
4,515,360
93,897
4,609,257
(170,282)
8,565,997

‘The accompanying notes ate an integral part of these financial statements

.0
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ASSETS

Cash and investments

Restricted cash

Accounts receivable
Due from other funds

Prepaid items

Total assets

LIABILITIES

Accounts payable

Accrued payroll

Deferred revenue
Due to other funds

Other liabilities

Total liabilities

FUND BALANCES

Restricred

Nonspendable for prepaid items

Assigned for:

Project funding
Special revenue funds

Unassigned

Total fund balances

Total liabilities and fund balances

Pleasant Hill Recreation and Park District

GOVERNMENTAL FUNDS
BALANCE SHEET
June 30, 2011
Measure B Other Tortal
Landscape Measure E Debt Governmental Governmental
General Fund Project Fund  Service Fund Funds Funds

$ - 8 480,075 § - 8 - 3 393131 8 873,206
215,189 - 18,276,729 471,006 - 18,962,924
309,213 - - 2,964 - 312,177
695,554 240,173 - - 44.315 980,042
11,720 - - - - 11,720

$ 1,231,676 % 720,248 $ 18,276,720 § 473,970 § 437446 § 21,140,069
3 366,746 § 9,270 198,790 3% - 8 10,881 § 585,687
10,729 - - - - 10,729
449,637 - - - - 449,637
263,080 654,000 18,720 - 44,242 980,042
11,984 - - - - 11,984
1,102,176 663,270 217,510 - 55,123 2,038,079
215,189 - 18,059,219 473,970 - 18,748,378
11,720 - - - - 11,720
100,000 - - - 49,498 149,498

- 56,978 - - 332,825 389,803
(197,409) - - - - (197,409
129,500 36,978 18,059,219 473,970 382,323 19,101,990

§ 1,231,676 % 720,248 $§ 18,276,729 § 473970 § 437446 § 21,140,069

-10-
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Pleasant Hill Recreation and Park District
Reconciliation of the
GOVERNMENTAL FUNDS - BALANCE SHEET
with the Governmental Activities
STATEMENT OF NET ASSETS
For the year ended June 30, 2011

TOTAL FUND BALANCES - TOTAL GOVERNMENTAL FUNDS

Amounts reported for Governmental Activities in the Statement of
Net Assets are different from those reported in the Governmental

Funds above because of the following:

CAPITAL ASSETS

Capital Assets used in Governmental Activities are not current assets
or financial resources and therefore are not reported in the
Governmental Funds.

LONG TERM ASSETS AND LIABILITIES
The assets and liabilities below are not due and payable in the current
period and therefore are not reported in the Funds:
Loan payable
West America Bank Loan
2000 Certificate of Participation
Accrued interest payable
1998 Certificate of Participation
Measure E General Obligation Bond
Measure E bond premium
Measure E issuance cost, net
Non-current portion of compensated absences

NET ASSETS OF GOVERNMENTAL ACTIVITIES

)

19,101,990

12,292,103

(25,000)
(1,030,000)
(400,667)
(1,360,000)
(20,000,000)
(441,614)
458,561
(199,658)

8,395,715

The accompanying notes are an integral part of these financial statements
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Pleasant Hill Recreation and Park District

GOVERNMENTAL FUNDS
STATEMENT OF REVENUES

EXPENDITURES AND CHANGES TN FUND BALANCES

Revenues:
Property taxes
Non-recreation
Senior citizens
Winslow center
Community center rental
Adult activities
Athletics & teens
Preschool, youth, & special
Child care
Aquatics
Interest

Total revenues

Expenditures:
Administration
Recreation
Senior citizens
Winslow center
Community center rental
Adult activities
Athletics & teens
Preschool, youth, & special
Child care
Aquatics
Conununications
Parks
Maintenance
Capital outlay
Debr service:

Bond issvance costs
Principal
Interest
‘Total expenditures
Excess (deficit) of revenues

over (under) expenditures

Other Financing Sources (Uses):
Transfers in
Transters out

Total Other Financing Sources (Uses)
Net change in Fund Balances

Fund balances, beginning of peried

Fund balances, end of period

For the year ended June 30, 2011

Measure E Other Total
Landscape Measure E Debt Governmental Governmental

General Fund Project Fund  Service Fund Funds Funds
g 2,589,011 § 641,184 § - § 1,237,507 % 47,658 § 4,515,360
132,357 - - - 105 132,462
372,191 - - - - 372,10
11,846 - - - - 11,846
114,652 - - - 114,652
209,223 - - - - 209,223
602,346 - - - - 602,346
457,442 - - - - 457,442
296,743 - - - - 296,743
357,121 - - - - 357,121
- - 93,089 - 808 03,897
5,143,532 641,184 93,089 1,237 507 48,571 7,163,883
325,272 - - 4,349 - 329,621
297,058 - - - - 297,058
657,067 - - - - 657,067
48,534 - - - 48,534
734,370 - - - - 734,370
238,689 - - - - 238,689
628,743 - - - - 628,743
361,472 - - - - 361,472
232,340 - - - - 232,340
656,507 - - - - 656,507
147,467 - - - 147,467
468,937 - - - - 468,937
- 658,992 - - 37933 696,925
285462 - 1,596,048 - - 1,882,410
110,711 - - - - 110,711
139,781 - - 759,188 - 898,969
5,332,410 658,992 1,596,948 763,537 37,933 8,389,820
{188,878) (17,808) (1,503,859) 473,970 10,638 (1,225,937
- - - - 12,932 12,932
(12,932) - - - - {12,932)
(12,32) . } - 12,932 :
(201,810) (17,808) (1,503,859 473,970 23,570 (1,225,937
331,310 74,786 19,563,078 - 358,753 20,327,927
$ 129,500 § 56,978 § 18059219 § 473,970 3§ 382,323 § 19,101,990

The accompanying notes are an integral pare of these financial statements

-12.



Pleasant Hill Recreaton and Park District
RECONCILIATICN OF THE NET CHANGE IN FUND BATLANCES -
TOTAL GOVERNMENTAL FUNDS
with the
CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES
For the year ended June 30, 2011

Total net change in fund balances - governmental funds $ (1,225937)
CAPITAL ASSETS TRANSACTIONS

Governmental Funds report capital outlays as expenditures. However, in the
Statement of Activities the cost of those assets is capitalized and allocated
over their estimated useful lives and reported as depreciation expense.

The capital outlay expenditures are therefore added back to the fund halance 1,882,412
Depreciation expense is deducted from the fund balance (551,923)
LONG TERM DEBT PROCEEDS AND PAYMENT
Bond proceeds provide current financial resources to governmental funds, but
issuing debt increases long-term liabilities in the Statement of Net Assets.

Repayment of bond principal is an expenditure in the governmental funds, but
in the Statement of Net Assets the repayment reduces long-term liabilities.

Repayment of debt principal is added back to the fund balance 110,711
ACCRUAL OF NON-CURRENT ITEMS
The amounts below included in the Statement of Activities do not provide

(or require) the use of current financial resources and therefore are not reported
as revenue or expenditures in the governmental funds (net change):

Bond issuance cost amortization (15,812)
Bond premium amortization 15,228
Accrued interest payable (376,008)
Long-termn compensated absences (8,953}
Changes in net assets of governmental activities ) (170,282)

The accompanying notes are an integzral part of these financial statements

- 13-



NOTE 1 -

Pleasant Hill Recreation and Park District
NQTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Otganization and Description

The Pleasant Hill Recreation and Park District (the “District”) was formed Januvary 22, 1951, under the
laws of the State of California Public Resources Division 5, Chapter 4, Section 5780. The District is
governed by a board of five elected directors who hold regularly scheduled meetings twice a month.

The District offers a wide variety of recreational activities for persons of all ages, from preschoolers
through senior citizens, Some of the major activities include: a wide range of aquatic programs, varied
cooking classes, adult and youth sports programs, dance classes, special events, excursions, fitness
classes, special interest classes, many other types of classes and activities for one’s leisure time. Along
with these activities, the District also sponsors over fifteen special clubs and organizations, such as the
Camera Club, Garden Club, Hiking Club, Las Juntas Artists, Tennis Club and others for public
participation and enjoyment,

To facilitate this wide range of recreational activities, the District has over 250 acres of park-lands
including; thirteen park sites, three pools, a community center facility, a senior citizens’ complex, a
cultural center, and many joint efforts with the local school district at various local school sites.

B. Reporting Entity

The District’s combined financial statements include the accounts of ali its operations. The District
evaluated whether any other entity should be included in these financial staternents. The basic, but not
the only, criterion for including a governmental department, agency, institution, commission, public
authotity, or other governmental organization in a governmental unit’s reporting entity for financial
reports is the ability of the governmental unit’s elected officials to exercise oversight responsibility over
such agencies. Oversight responsibility implies that one governmental unit is dependent on another and
that the dependent unit should be reported as part of the other. Oversight responsibility is derived
from the governmental unit’s power and inchudes, but is not limited to:

* Financial interdependency

» Selection of governing authority

* Designation of management

* Ability to significantly influence operations
* Accountability for fiscal matters

Accordingly, for the year ended June 30, 2011, the District does not have any component units and is
not a component unit of any other reporting entity.

C. Accounting Principles

The District accounts for its financial transactions in accordance with the policies and procedutes
recommended by the Srate of California. The accounting policies of the District conform to U.S.
generally accepted accounting principles as prescribed by the Governmental Accounting Standards
Board and the American Institute of Certified Public Accountants.

-14.-



NOTE1-

Pleasant Hill Recreation and Park District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

C. Accounting Principles (continued)

(2) Government-Wide and Fund Financial Statements:

The government-wide financial statements (the statement of net assets and the statement of activities)
report on the District as 2 whole. The statement of activities demonstrates the deptee to which the
direct expenses of the District’s functions are offset by program revenues. Dirat expenser ate those that
ate cleatly identifiable with the District’s functions. Program revenses include charges for services, which
are mainly from park and recreation fees. Other items not propetly included among program revenues
are reported instead as general revenner. Separate financial statements are provided for the governmental
fund of the District (balance sheet and the statement of revenues, expenditures and changes in fund
balances).

(b) Measurement Focus, Basis of Accounting and Financial Statement Presentation:

Government-wide Financial Statements

The statemeni of net assets and the statement of activities ate prepared using the economic resourves
measurement focus and the acorwal basis of acconnting. Revenues are recorded when earned and expenses are
recorded when a liability is incutred regardless of the timing of the related cash flows. Grants and
similar items are recognized as revenues as soon as all eligibility requirements imposed by the provider
have been met.

Fund Financial Statements

Governmental fund financial statements ate reported using the aurrent financial resonrces measurenent Jocus
and the accrnal basis of aconnting. Revenues are recognized as soon as they are both measurable and
available. Revenues are considered to be available when they ate collectible within the current period or
soon enough thereafter to pay liabilities of the current period. For this purpose, the District considers
tevenues to be available if they are collected wichin 60 days of the end of the current fiscal period.
Expenditures generally are recorded when = liability is incurred, as under accrual accounting,

The District may fund programs with a combination of cost-reimbursement grants, categorical block
prants, and general revenues. Thus, both restricted and untestricted net assets may be available to
finance program expenditures. The District’s policy is to first apply restricted grant resources to such
ptograms, followed by general revenues if necessary.

Governmental capital asset acquisitions are reported as expenditures in governmental funds. Proceeds
of governmental long-term debt and acquisitions under capital leases are repotted as other financing
souzces.

The emphasis of fand financial statements is on major governmental funds, each of which is displayed
in a separate column. All remaining governmental funds are aggregated and reported as non-majot
funds in a single column, regardless of their fund type. Major funds are those that have assets, liabilities,
revenue of expenditures equal to ten percent of their fund-type total. The General Fund is always a
major fund. The District may also select other funds it believes should be presented as mzjor funds.

_15 -



NOTE 1 -

Pleasant Hill Recreation and Park District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

€. Accounting Principles (concluded)

The government reports the following major governmental funds:

General Fund: The General Fund is the general operating fund of the District. All financial resources,
except those required to be accounted for in another fund, are accounted for in the General Fund.

Landscape Fund: The Landscape Fund is used to account for the proceeds of specific revenue soutces
that are legally or otherwise restricted to expenditures for landscape purposes.

Measure E Project Fund: The Measure E Fund is used to account for financial resources to be used for
the acquisition or construction of capital facilities.

Measure E Debt Service Fund: The Measute E Debt Service Fund is used to account for financial
resources to be used to pay the annual bortowing costs of long term debt.

Other Governmental Funds are comptised of several non-major funds that include funds for separate
smaller landscaping districts not included in the main Lighting and Landscape Fund, funds reserved for
specific capital acquisitions and other miscellaneous fund balances.

{¢) Use of Estimates:

The process of preparing financial statements in conformity with U.S. generally accepted accounting
principles requires the use of estimates and assumptions regarding certain types of assets, liabilities,
revenues, and expenditures/expenses. Such cstimates ptimarily relate to unsettled transactions and
events as of the date of the financial statements. Accordingly, upon settlement, acteal results may differ
from estimated amounts.

D. Budget and Budgetary Accounting

During the month of April, the District staff prepares an annual budget. The full Board is presented
the budget in May to be adopted in June as a preliminary budget and as a final budget by the last
meeting in July. The preliminary budget is published in a newspaper thirty days prior to acceptance as a
final budget. :

Budget amounts in the combined financial statements reflect the annual budget and revisions approved
during the year. Budgets ate based upon the District’s estimate of expenditures for each year and their
proposed means of financing,

Expenditures are controlled on the major object level within the Funds. Any amendments of
appropriations ate approved by the Board. Budpeted amounts are reported as amended. All
appropriations lapse at year-end. General fund expenditures exceeded appropriations (budget) in the
amount of $157,250.
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NOTE1 -

Pleasant Hill Recreation and Park District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

E. Cash and Investments

Cash balances held in banks and in revolving funds ate insured to $250,000 by the Federal Deposit
Insurance Corporation.

The District participates in the Contra Costa County Treasury. Contra Costa County (the County)
pools its funds with those of other districts in the County and invests the cash, These pooled funds are
carried at cost, which approximates market value. Interest eamed is deposited quartetly into
participating funds. Any investment losses ate proportionately shared by all funds in the pool.

The County is authotized to deposit cash and invest excess funds by California Government Code
Section 53648 et seq. The funds maintained by the County are either secured by federal depository
insurance or are collateralized.

Furthermore, the County Trcasurer has a written investment policy, approved by the Board of
Supervisors, which is more restrictive than state code as to terms of maturity and type of investment.
Also, the County has an investment committee, which performs regulatory oversight for its pool as
required by California Government Code Section 27134

F. Prepaid Items

The District has the option of reporting expenditure in governmental funds for prepaid items either
when putchased or during the benefiting petiod. The District has chosen to repost the expenditure
during the benefiting petiod.

G. Capital Assets

Capital assets are those purchased or acquired with an original cost of $5,000 or more and are reported
at historical cost ot estimated historical cost. Contributed assets ate reported at fair market value as of
the date received. Additions, improvements, and other capital ocutlays that significantly extend the
useful life of an asset are capitalized. The costs of normal maintenance and repairs that do not add to
the value of the assets ot matetially extend the asset’s lives are not capitalized, but are expensed as
incurred. Depreciation on 2l capital assets is computed using a straight line basis over the following
estimated useful lives:

Estimated Useful
Asset Class Life in Years

Land N/A
Land improvements 20
Building and structures 50
Portable classrooms 25
Kitchen equipment 15
Copiers 5
Musical instruments 10
Vehicles 5

Grounds equipment
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Pleasant Hill Recreation and Park District
NOTES TO BASIC FINANCIATL STATEMENTS
For the Year Ended June 30, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

H. Deferred Revenue

Cash received for federal and state special projects and programs is recognized as revenue to the extent
that qualified expenditures have been incurred. Deferred revenue is recorded to the extent that cash
received on specific projects and programs exceeds qualified expenditures.

Deferred revenue consists primarily of class registration fees and senior ttip funds received during the
current year for programs or trips to be conducted subsequent to June 30, 2011. As of June 30, 2011,
the deferred revenue balance was $449,637.

1. Compensated Absences

The District grants employees vacation and sick leave in varying amounts. In the event of retirement or
termination, an employee is reimbursed at full salary rates for accumulated vacation days and at one-
quarter of salary rates for sick leave days in excess of 30 days. The current portion of accumulated
vacation and sick leave is recognized in the general fund. All compensated absences are accrued when
incurred in the government-wide financial statements.

As of June 30, 2011, the liability for accrued vacation, administrative and compensatory time off leave
was $199,658. This liability is paid from funds related to the accrued personnel costs.

J.  Long-Term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the statement of net assets. Premiums, discounts and issuance costs are
deferred and amortized over the life of the debt using the effective-interest method.

In the fund financial statements, governmental funds recognize premiums, discounts and issuance costs
during the current period. The face amount of the debt issued, premiums, or discounts are reported as
othet financing sources/uses.

Designations for the ending fund balance indicate tentative plans for financial resource utilization in a
future period.

K. Restricted Cash

Restricted cash represents assets either held by bond trustees or the District, which are governed by a
trust indenture specifying their uses. These assets all relate to various debt issuances.

L. RevenueLimit/Property Tax

The County is responsible for assessing, collecting, and apportioning property taxes on behalf of the
District. Taxes are levied fot each fiscal year on taxable real and personal property in the County. The
tevy is based on the assessed values as of the preceding January 1, which is also the lien date. Property
taxes on the secuted roll are due on November 1 and February 1, and taxes become delinquent after
December 10 and April 10, respectively. Property taxes on the unsecured roll are due on January 1 and
become delinquent if unpaid by August 31.
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NOTE 2 -

Pleasant Hill Recreation and Park District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (concluded)

L. Revenue Limit/Property Tax {concluded)

Secured property taxes are recorded as revenue when apportioning; in the fiscal year of the levy the
County apportions secured property tax revenue in accordance with the alternate method of
distribution prescribed by Section 4705 of the California Revenue .and Taxation Code. This alternate
method provides for crediting each applicable fund with its total secured taxes upon completion of the
secured tax roll — approximately October 1 of each year.

M. Intetfund Transactions

Interfund transactions are reported as loans, services provided, reimbursements, or transfers. Loans are
reported as interfund receivables and payables, as appropriate, and are subject to elimination upon
consolidation. Services provided, deemed to be at market or near market rates, are treated as revenues
and expenditures/expenses. Reimbursements occur when a fund incurs a cost, charges the appropriate
benefiting fund, and reduces its related cost as a reimbursement.

All other interfund transactions are treated as transfers. Transfers among governmental funds are
netted as part of the reconciliation to the government-wide financial statements.

CASH AND INVESTMENTS

Cash balances from all funds are combined and invested to the extent possible pursuant to the District
Board Approved Investment Policy and Guidelines and State Government Code. Cash on deposit as of
June 30, 2011, amounted to $19,836,130 and was deposited in the following depositories:

Carrying Market Investment
Deposits and Investments Amount Value Risk
Cash in County Treasury $ (529,178) % (529,178) AA
Cash in bank 238,850 238,850 N/A
Cash with fiscal agent (restricted) 686,195 686,195 N/A
Investment in LAIF 19,440,263 19.440.263 Not Rated

Total cash and investments 3 19836130 §_ 19.836,130
A. Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial
instttution, a government will not be able to recover its deposits or will not be able to recover collateral
securities that are in the possession of an outside party. The custodial credit risk for deposits and
investrnents is the risk that, in the event of the failure of the counterparty (e.g, broker-dealer) to a
transaction, a government will not be able to recover the value of its investment or collateral securities
that are in the possession of another party.

California Law requires banks and savings and loan associations to pledge government securities with a
market value of 110% of the District’s cash on deposit or first trust deed mortgage notes with a value
of 150% of the deposit as collateral for these deposits. Under California Law, this collateral is held in
the District’s name and places the District ahead of general creditors of the institution.
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NOTE 2-

Pleasant Hill Recreation and Park District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2011

CASH AND INVESTMENTS (concluded)
B. Investments

The District’s investments are carried at fair value instead of cost, as required by U.S. generally
accepted accounting principles. The District adjusts the carrying value of its investments to reflect their

fair value at each fiscal year end if material, and it includes the effects of these adjustments in income
for that fiscal year.

The District places certain funds with the State of California’s Local Agency Investment Fund (LATF).
The District is a voluntary participant in LAIF, which is regulated by California Government Code
Section 16429 under the oversight of the Treasurer of the State of California and the Pooled Money
Investment Board. The State Treasurer’s office pools these funds with those of other governmental
agencies in the state and invests the cash. The fair value of the District’s investment in this pool is
reported in the accompanying financial statements based upon the District’s pro-rata share of the fair
value provided by LAIF for the entire LAIF portfolio (in relation to the amortized cost of that
portfolic}.

The management of the State of California Pooled Money Investment Account has indicated to the
District that as of June 30, 2011 the carrying amount of the pool was $66,352,783,817 and the
estimated market value of the pool (including accrued interest) was $66,515,727,874. The District’s
proportionate shate of that value is $19,440,263. Included in LAIF’s investment portfolio are certain
derivative securities or similar products in the form of structured notes, totaling $1,100,100,000 and
asset-backed securities totaling $2,221,706,000. LAIF’s (and the District’s) exposure to risk (credit,
market or legal) is not currently available.

The monies held in the pooled investment funds are not subject to categorization by risk category. The
balance available for withdrawal is based on the accounting records maintained by LAIF, which are
recorded on the amortized cost basis. Funds are accessible and transferable to the master account with
twenty-four hours notice. Financial statements for LAIF can be obtained from the California State
Treasurer’s Office: State Treasurer’s Office, 915 Capitol Mall, Suite 110, Sacramento, CA 95814.

C. Restricted and Designated Cash and Fquivalents

The District segregates certain cash and equivalents that have legal or Board of Directors’ designated
restrictions as to their uses. The District is requited under the terms of certain long-term debt
covenants to segregate and maintain $686,195 restricted for debt service and $18,276,729 restricted for
Measure E capital projects as of June 30, 2011.
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NOTE 3-

Pleasant Hill Recreation and Park District
NOTES TQ BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2011

CAPTTAT ASSETS

An analysis of fixed assets at June 30, 2011, is as follows:

Balance Balance
Governmental Activities 6/30/10 Increase Decrease 6/30/11
Capital assets, not being depreciated:
Land $ 6638913 % - % - § 6,638913
Construction in progress 543236 1596948 - 2140184
Total capital assets,
not being depreciated 7,182,149 1,596,948 - 8,779,097
Capital assets, being depreciated:
Land and park improvements 5,558,231 89,132 - 5,647,363
Building and structure 3,564,043 77,967 - 3,642,010
Swimnming pool 1,560,532 12,804 - 1,573,336
Furniture and equipment 8352088 105.561 - - 940,849
Total capital assets,
being depreciated 11,518,094 285464 - 11,803,558
Less accumulated depreciation for:
Land and park improvements (4,377,135) (103,889) - (4,481,024)
Building and structure {1,902,205) {358,427) - (2,260,632)
Swimming pool (758,676) (25,427) - (784,103)
Furniture and equipment (700,613} (64,180) — {764,793)
Total accumulated depreciation (1,738,629) (551,923) - (8.290,552)
Total capital assets being
depreciated - net 3,779,465 (266.459) - 3,513,006
Capital assets — net $ 10961614 §1330489 § - § 12202103
Depreciation allocation:
Administration $ 42,455
Recreation 42,455
Seniot citizens 42,463
Winslow center 42,455
Community center rental 42,455
Adult activities 42,455
Athletic and teens 42,455
Preschool and youth 42,455
Child cate 42,455
Aquatics 42,455
Communications 42,455
Parks 42,455
Maintenance 42455
Total depreciation expense 3 551923
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Pleasant Hill Recreation and Park District
NOTES TQ BASIC FINANCIAT STATEMENTS
For the Year Ended June 30, 2011

NOTE4- LONG-TERM DEBT

A. Change in T.ong-Term Debt

The following is a summaty of changes in long-term debt as of June 30, 2011:

June 30, June 30,
2010 Additions  Retirements 2011 Current
Certificates
of Patticipation § 2470000 % - § 80,000 § 2,390,000 $§ 85,000
General obligation 20,000,000 - - 20,000,000 575,000
Issuance/premiums, net (17,531) 584 - (16,947) -
Loan payable 25,000 - - 25,600 25,000
Loan payable 30,759 - 30,759 - -
Compensated absences 190,705 8,953 - 199,658 -
Total $22698933 § 9537 § 110,759 $22597711 $ 685000
B. Cettificates of Participation (“COP”)
1998 COP

The District issued certifications of participation in Januaty of 1998 to finance the acquisition of
Pleasant Oaks Park. The total amount of the issue was $1,895,000 with an average interest rate of
5.56%. The certificates mature through 2027 as follows:

Year Ending June 30 Principal Interest Debt Service
2012 $ 55,000 $§ 76,268 % 131,268
2013 60,000 73,215 133,215
2014 60,000 69,885 129,885
2015 65,000 66,555 131,555
2016 70,000 62,948 132,948
2017 70,000 59,063 129,063
2018 75,000 55,125 130,125
2019 80,000 50,906 130,906
2020 85,000 46,406 131,406
2021 90,000 41,625 131,625
2022 95,000 36,563 131,563
2023 100,000 31,219 131,219
2024 - 105,000 25,594 130,594
2025 110,000 19,688 129,688
2026 115,000 13,500 128,500
2027 125,000 7,031 132,031
Total Debt Service $ 1360000 § 735591 § 2,095,591
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NOTE 4 -

Pleasant Hill Recreation and Park District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2011

LONG-TERM DEBT (continued)

B. Certificates of Participation (“CQP”) (concluded)

2000 COP

The District entered into a purchase agreement with the City of Pleasant Hill for 225 actes of land
beneath and surrounding the community center. The puschase price was $953,000, including =2
promissoty note in the amount of $650,000. The note was refinanced in May 2000 with Certificates of
Participation in the amount of $1,285,000. The additional money was used for repairs and upgrades to
the community center. The note will be amortized over 30 years at a simple interest rate of 5.80% with
monthly installments commencing May 1, 2000.

Annual principal and interest amount through 2030 are as follows:

Year Ending June 30 Principal Interest Debt Service
2012 $ 30,000 3% 58,870 § 88,870
2013 30,000 57,130 87,130
2014 35,000 55,245 90,245
2015 35,000 53,215 88,215
2016 40,000 51,040 91,040
2017 40,000 48,720 88,720
2018 45,000 46,255 91,255
2019 45,000 43,645 88,645
2020 50,000 40,890 90,890
2021 50,000 37,990 87,990
2022 55,000 34,945 80,945
2023 60,000 31,610 91,610
2024 60,000 28,130 88,130
2025 65,000 24,505 89,505
2026 70,000 20,590 90,590
2027 75,000 16,385 91,385
2028 80,000 11,890 91,890
2029 80,000 7,250 87,250
2030 85,000 2,465 87,465
Total Debt Service $ 1030000 § 670770 § 1,700,770

C. Loans Pavable

During the fiscal year ended June 30, 2002, the District entered into an agreement with the Mt. Diablo
Unified School District to conttibute $12,500 every September 15t for ten years for a total of
$125,000. The balance owed as of June 30, 2011 was $25,000. The District is discussing repayment
options with the Mt. Diablo Unified School District.
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NOTE 4 -

Pleasant Hill Recreation and Park District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2011

LONG-TERM DEBT {concluded)

D. Measure E General Obligation Bond

The District issued general obligation bonds in August of 2009 to finance the acquisition, expansion
and improvement of District facilities, Measure E was authorized by an election of registered voters of
the District. The total amount of the issue was $20,000,000 with an average interest rate of 7.4%. The
certificates mature through 2040 as follows:

Year Ending
June 30 Principal Interest Total

2012 $ 575,000 % 911,025 % 1,486,025
2013 180,000 888,025 1,068,025
2014 405,000 880,825 1,285,825
2015 420,000 864,625 1,284,625
2016 435,000 852,025 1,287,025
2017 445,000 838,975 1,283,975
2018 460,000 825,625 1,285,625
2019 475,000 811,825 1,286,825
2020 490,000 795,200 1,285,200
2021 505,000 778,050 1,283,050
2022 525,000 757,850 1,282,850
2023 550,000 736,850 1,286,850
2024 570,000 714,850 1,284,850
2025 595,000 692,050 1,287,050
2026 625,000 662,300 1,287,300
2027 655,000 431,050 1,286,050
2028 685,000 598,300 1,283,300
2029 720,000 564,050 1,284,050
2030 755,000 528,050 1,283,050
2031 795,000 490,300 1,285,300
2032 830,000 452,935 1,282,935
2033 870,000 413,510 1,283,510
2034 915,000 371,750 1,286,750
2035 960,000 326,000 1,286,000
2036 1,005,000 278,000 1,283,000
2037 1,055,000 227,750 1,282,750
2038 1,110,000 175,000 1,285,000
2039 1,165,000 119,500 1,284,500
2040 1,225,000 61,250 1,286,250

Total § 20,000,000 § 17247545 § 37,247 545
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NOTE 6 -

Pleasant Hill Recreation and Park District

NOTES TO BASIC FINANCIAT. STATEMENTS
For the Year Ended June 30, 2011

INTER-FUND RECEIVABLES AND PAYABILES

Current inter-fund balances arise in the normal course of business and are expected to be repaid
shortly after the end of the fiscal year. At June 30, 2011, inter-fund balances comprised the following:

Inter-fund Inter-fund

Fund Receivable Payable
General fund $ (95,554 § 263,080
Measure E - 18,720
Special tevenue funds: - -
Parkland 29,880 5,211
Reserves 14,435 -
Maintenance - 39,031
Landscape 240,173 654,000
Total interfund receivable/payable $ 980042 § 980,042,

DEFINED BENEFIT PENSION PT.AN

Plan Description:
The District contributes to the California Public Employees’ Retirement System (PERS); an agent

multiple-employer public employee defined benefit pension plan. PERS provides retitement and
disability benefits, annual cost-of-living adjustments, and death benefits to plan members and
beneficiaties. PERS acts as a common investment and administrative agent for participating public
entities within the State of California. Benefit provisions and all other requirements are established by
state statue and District ordinance. Copies of PERS’ annual financial report may be obtained from their
Executive Office, 400 P Street, Sacramento, CA 95814.

Funding Policy:

Participants are required to contribute 7% of their annual covered salary. The District makes the
contributions required of District employees on their behalf and for their account. The District is
required to contribute at an actuarially determined rate; the current rate is 11.169% for non-safety
employees of annual covered payroll. The contribution requirements of plan members and the District
ate established and may be amended by PERS.

Annual Pension Cost:

For 2011, the District’s annual pension cost of $362,993 for PERS was equal to the District’s required
and actual contributions. The required contribution was determined as part of the June 30, 2008
actuatial valuaton using the entry age normal actuarial cost method.

A summary of principle assumptions and methods used to determine the Annual Required
Countribution {ARC) is shown below.
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NOTE 7 -

Pleasant Hill Recreation and Park District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2011

DEFINED BENEFIT PENSION PTAN (concluded)

Actuarial Cost Method

Amortization Method

Average Remaining Period

Asset Valuation Method

Actuarial Assumptions:
Investment Rate of Return
Projected Salary Increase

Entry Age Actuarial Cost Method
Level Petcent of Payroll

18 Years as of the Valuation Date
15-Year Smoothed Market

7.75% (net of administrative expenses)

3.55% to 14.45% depending on age,
setvice and type of employment

3.00%

3.25%

A merit scale varying by duration of employment
coupled with an assumed annual inflation
component of 3.0% and an annual production

Inflation
Payroll Growth
Individual Salary Growth

growth of 0.25%
Three-Year Trend Information for PERS:
Annual Pension Cost APC Net Pension
Fiscal Year {APC) Contributed Obligation
6/30/2009 $389,609 100% $ -0-
6/30/2010 $394,101 100% -0-
6/30/2011 $362,993 100% -0-

The Schedule of Funding Progress below shows the recent history of the actuatial value of assets,
actuarial accrued liability, their relationship, and the relationship of the unfounded actuarial accrued
liability to payroll: '

@) ® © ) ® ®
Accrued Actaarial Value Unfunded Funded Annual ULasa
Valuation Liabilides of Assets Liabilities Ratio Covered % Of
Date (AL) {AVA) [UL] (AVA/AL) Payroll Payroll
G6/30/2006  $2,754,396,608  $2,492226,176  §262,170,432 90.5% $699,897.835 37.5%
6/30/2007  $2,611,746,790  $2,391,434,447  §220,312,343 91.6% $665,522,859 33.1%
6/30/2008  $2,780,280,768  $2,547,323,278  $232,957,490 91.6% $688,606,681 33.8%
6/30/2009  $3,104,798,222  $2,758,511,101  $346,287,121 88.9% §742,981,488 46.6%
6/30/2010  $3,309,064,934  $2,946,408,106  $362,656,828 89.0% $748,401,352 48.5%
RISK MANAGEMENT

The District manages risk of loss related to torts; theft of, damage to, and destruction of assets; errots
and omissions; injuries to employees; and natural disasters by participating in the public entity risk
pools described below.
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NOTE 8 -

NOTE 9 -

Pleasant Hill Recreation and Park District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2011

RISK MANAGEMENT (concluded)

Public entity risk pools are formally organized and sepatate entities established under the Joint Exercise
of Powers Act of the State of California. As separate legal entities, those entities exercise full powers
and authorities within the scope of the related Joint Powers Agreements including the preparation of
annual budgets, accountability for 2ll funds, the power to make and execute contracts and the right to
sue and be sued. Each risk pool is governed by a board consisting of representatives from member
municipalities. Each board controls the operations of the respective risk pool, including selection of
management and approval of operating budgets, independent of any influence by member
municipalities beyond their representation on that board. Obligations and labilities of these risk pools
are not the District’s responsibility.

The District is a member of a program through which certain specified and limited self-insured general
liability, property loss and automobile liability are administered by the California Association for Park
and Recreation Insurance (CAPRI) and shatred by its participating membets.

Complete audited financial statements for CAPRI can be obtained from CAPRI's office at 6341
Auburn Boulevard, Suite A, Cittus Heights, CA 95621,

CAPRI provides comprehensive general liability coverage with a $10,000,000 limit per occurrence for
personal injury and property damage to which the coverage applies. There is no deductible to the
District.

CAPRI also provides public officials and employee liability coverage with a $10,000,000 annual
aggrepate limit per member district because of a wrongful act(s) which occurs during the coverage
period for which the coverage applies. There is a $25,000 deductible for any covered clim for
wrongful termination payable by the District,

All-Risk Property Loss covetage including Boiler & Machinery coverage is subject to a $2,000
deductible per occurrence payable by the District.

CAPRI provides flood and earthquake coverage with an annual aggregate limit of $5,000,000 for all the
member districts. The deductible for all loss or damage arising from the risks of flood and/or
eatthquake is $50,000 per occurrence or 5% of the value of the building, contents, and/or stucture
damaged, whichever is greater.

CONTINGENCIES

The District is involved in various claims and litigation arising in the ordinary course of business.
District management, based upon the opinion of legal counsel, is of the opinion that the ultimate
resolution of such matters will not have a materially adverse effect on the District’s financial position or
results of operations.

PART-TIME AND SEASONAL EMPLOYEE RETIREMENT PLAN
The District uses a FICA alternative (457) plan for the District’s seasonal and part-time employees.
This plan satisfies the requirements of Internal Revenue Code Section 3121, which requires the District

to either include these employees under the Social Secutity System or a qualified pension plan. The
District contributed $24,374 during the year ended June 30, 2011
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NOTE 11 -

Pleasant Hill Recreation and Park District

NOTES TQ BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2011

DEFERRED COMPENSATION PLAN

The District offers its employees a deferred compensation plan (the “Plan”) created in accordance with
Internal Revenue Code Section 457. The Plan, available to all full-time and petmanent part-time
employees, permits them to defer a pottion of their salaty until future years. Under this plan,
participants are not taxed on the deferred portion of the compensation untl distributed to them;

distributions may be made only at termination, retirement, death or in an emergency as defined by the
Plan.

The laws governing deferred compensation plan assets requite plan assets to be held by a Trust for the
exclusive benefit of plan participants and their beneficiaries. Since the assets held under these plans are
not the District’s property, are not managed by the District and are not subject to claims by general
creditors of the District, they have been excluded from these financial statements.

NET ASSETS AND FUND BATANCES

GASB Statement No. 34 adds the concept of Net Assets, which is measured on the full accrual basis,
to the concept of IFund Balance, which is measured on the modified accrual basis.

A, Net Assets

Net assets are the excess of all the District’s assets over all its liabilities, regardless of fund. Net assets
are divided into three captions under GASB Statement No. 34. These captions apply only to net assets,
which is determined only at the Government-wide level, and are described below:

Invested in Capital, net of related debt describes the portion of net assets that is represented by the current
net book value of the District’s capital assets, less the outstanding balance of any debt issued to finance
these assets. '

Restricted describes the portion of net assets that is restricted as to use by the terms and conditions of
agreements with outside parties, governmental regulations, laws, or other restrictions that the District
cannot unilaterally alter. These include amounts for debt service requirements.

Unrestricted describes the portion of net assets that is not restricted to use.

B. Fund Equity

The accompanying financial statements reflect certain changes that have been made with respect to the
reporting of the components of fund balances for governmental funds. In previous years, fund
balances for governmental funds were teported in accordance with previous standards that included
components for reserved fund balance, unreserved fund balance, designated fund balance, and
undesignated fund balance. Due to the implementation of GASB Statement No. 54, the components of
the fund balances of governmental funds now reflect the component classifications described below. Tn
the fund financial statements, governmental fund balances are reported in the following classifications:

Nonspendable fund balance includes amounts that ate not in a spendable form, such as prepaid items

or supplies inventories, ot that are legally or contractually required to remain intact, such as ptincipal
cndowments.
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NOTE 12 -

Pleasant Hill Recreation and Park District

NOTES TO BASIC FINANCIATL STATEMENTS
For the Year Ended June 30, 2011

NET ASSETS AND FUND BATANCES (concluded)

B. Fund Eqguity (concluded)

Restricted fund balance includes amounts that ate subject to externally enforceable legal restrictions
imposed by outside parties (i.e., creditors, grantors, contributors) or that are imposed by law through
constitutional provisions or enabling legislation.

Committed fund balance includes amounts whose use is constrained by specific limitations that the
government imposes upon itself, as determined by a formal action of the highest level of decision-
making authority. The Board of Directors serves as the Districts highest level of. decision-making
authority and has the authority to establish, modify or rescind a fund balance commitment via minutes
action.

Assigned fund balance includes amounts intended to be used by the District for specific putposes,
subject to change, as established either directly by the Boatd of Directors or by management officials to
whom assignment authotity has been delegated by the Boatd of Directors.

Unagsigned fund balance is the residual classification that includes spendable amounts in the General
Fund that are available for any purpose.

When expenditures are incutted for purposes for which both restricted and unrestricted (committed,
assigned or unassigned) fund balances are available, the District’s policy specifies that restricted
revenues will be applied first. When expenditures are incurred for purposes for which committed,
assigned or unassigned fund balances are available, the District’s policy is to apply committed fund
balance first, then assigned fund balance, and finally unassigned fund balance.

TRANSEFERS

Transactions which constitute reimbursement of a fund for expenditures initially made from that fund,
which ate properly attributable to another fund, ate recorded as expenditures in the reimbursing fund
and as a reduction of the expenditures in the fund that is reimbutsed. The funds below were combined
with the general fund in previous years. The following schedule summarizes the transfers in and out for
the fiscal year ended June 30, 2011:

Transfers in Transfers out
Major Funds:
General fund $ - $ 12,932
Arts 10,961 -
Building 1971 -
Totals 3 12932 3 12,932
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Pleasant Hill Recreation and Park District

TAT

GENERAL FUND

T QF

EXPENDITURES AND CHANGES IN FUND BALANCES

Budget and Actuat

For the year ended June 30, 2011

Revenues:
Property taxes
Non-recreation
Senior citizens
Winslow center
Community center rental
Adult activitdes
Athletics & teens
Preschool, youth, & special
Child care
Aguatics .

Total revenues

Expenditures:
Administeation
Recreation
Senior citizens
Winslow center
Community center rental
Adult activities
Athletics & teens
Preschool, youth, & special
Child care
Aquatics
Communications
Parks
Capital outlay
Debt service:

Principal
Interest

Total expenditures

Excess (deficit) of revenues
over (under) expenditures

Other Financing Sources (Uses):
Issuance of debt

Transfers in
Transfers out

Total Other Financing Sousces (Uses)
Net change in Fund Balaaces

Fund balances, beginning of period
Fund balances, end of pedod

(Unaudited)
Budgeted Amounts Variance with
Original Final Actual Final Budget

¥ 2452000 § 2452000 § 2,580,011 $ 137,011

522,500 222,500 132,357 (90,143)
368,400 349,440 372,791 23,351
12,000 14,500 11,846 (2,654)
181,000 124,000 114,652 (9,348)
251,000 215,500 209,223 6,277)
629,000 561,000 602,346 41,346
514,500 448,670 457,442 8,772
270,000 270,000 296,743 26,743
353,000 354,500 357,121 2,621
5,553,400 5,012,110 5,143,532 131,422
286,900 274,000 325,272 (61,272)
270,800 261,370 297,058 (35,688)
692,420 646,380 657,067 (10,687)
58,380 61,580 48,534 13,046
777,800 696,650 734,370 (37,720)
245,810 218,460 238,689 (20,229)
707,400 631,600 628,743 2,857
426,600 374,640 361,472 13,168
233,240 223,340 232,340 (9,000)
653,700 641,800 656,507 (14,617)
147,810 137,890 147,467 (9.577)
586,380 513,430 468,937 44,493
327,000 230,230 285,462 (55,232)
251,200 251,200 110,711 140,489
12,500 12,500 139,781 (127,281)
5,677,940 5,175,160 5,332,410 (157,250)
(124,540) (163,050) (188,878) (25,828)
- - (12,932) (12,932)

- - (12,932) (12,932)

$  (124,540) §  (163,050) (201,810) § _ (38,760) S
331,310
$ 129500
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Pleasant Hill Recreation and Park District
LANDSCAPE FUND (250)
STATEMENT QF REVENUES
EXPENDITURES AND CHANGES IN FUND BALANCES

Budget and Actual
For the year ended June 30, 2011

(Unaudited)
Budgeted Amounts Variance with
Original Final Actual Final Budget
Revenues:
Property taxes $ 692,310 § 692310 % 641,184 § (51,126)
Total revenues 692,310 692,310 641,184 (51,126)
Expenditures:
Maintenance 680,110 680,110 658,992 21,118
Total expenditures 680,110 680,110 (58,992 21,118
Excess (deficit) of revenues
over (under) expenditures $ 12,200 § 12,200 (17,808) § (30,008)

Fund balances, beginning of period

Fund balances, end of peried
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74,786

$ 56,978






